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ARTICLES

Current account imbalances 
in the euro area: 

competitiveness or demand shock?

Guillaume Gaulier and Vincent Vicard
Microeconomic and Structural Analysis Directorate

Competitiveness and Foreign Trade Research Division

Growing current account imbalances in the euro area are not driven primarily by 
differences in export performance across surplus and defi cit countries. While current 
account dynamics are correlated with unit labour costs (ULC) and imports, they are not 
correlated with exports. Losses in cost competitiveness do not appear to have been the 
cause of defi cits, but rather a symptom of a demand shock leading to price-level drift in 
the non-tradable sector.  A breakdown of ULC patterns based on detailed sectoral data 
shows that most losses in cost competitiveness may be attributed to rising prices in 
the non-tradable sector. In most defi cit countries, the export sector appears to be able 
to meet increased foreign demand, especially in case of a symmetrical re-balancing of 
demand within the euro area that requires countries with surpluses to play their part.
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Since the advent of the euro, increasing intra-euro area imbalances 
have co-existed with the euro area running a balanced current 
account with the rest of the world (see Chart 1). Deepening current 

account defi cits in crisis-stricken countries have dovetailed with widening 
surpluses in Germany, the Netherlands and Austria. Countries with 
structural current account defi cits (Spain, Greece and Portugal) saw this 
defi cit expand to over 10% of GDP in 2007, while France and Italy moved 
from a surplus to a defi cit, falling to –1.0% and –2.4% respectively in 2007. 
These persistent current account imbalances may have played a decisive 
role in the euro area’s current economic crisis (Lane and Milesi-Ferretti, 
2011).

Current account defi cits and surpluses are not in themselves indicators of 
economic performance or vulnerability and, for a long time, their gradual 
build-up in the euro area was ignored (Giavazzi and Spaventa, 2010). 
Imbalances may be “good” or “bad”, depending on whether they refl ect 
convergence factors, i.e. capital fl ows within the European Union (EU) from 
the rich countries to the poorer catching-up countries, or misallocation 
of capital, for example private-credit booms that are not channelled into 
productive investment, housing bubbles, etc. While, at the global level, 
capital does not fl ow systematically from rich countries to poor countries, it 
does in the European Union (Blanchard and Giavazzi, 2002), in line with the 
convergence process generated by the integration of European capital and 
goods markets. Lane and Pels (2012) confi rm that, in the European Union, 
the introduction of the euro has led to capital fl ows from rich to poor 
countries, in which growth expectations were higher. Determinants of 
intra-euro area current account imbalances are nevertheless diffi cult to 

Chart 1 Current account balances
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identify “robustly”, ex ante as well as ex post (Eichengreen, 2010). In this 
paper, we seek to identify the sources of imbalances, through the analysis 
of trade performance and unit labour costs (ULC).

While changes in euro area countries’ current account balances are 
correlated with variations in ULC and imports, the same is not true for 
exports. Exports are very weakly correlated with both current account 
balances and ULC: countries like Spain or Greece, which were in defi cit 
and whose costs deviated from those of Germany, saw their exports of 
goods and services rise in line with Germany over 1999-2007. Export 
performance was also satisfactory in countries like Italy and Portugal. 
This observation is strengthened if the impact of negative specialisations, 
which are not likely to refl ect cost or price competitiveness problems, is 
removed from their export growth rates.

The breakdown of ULC shows that increases in these costs were almost 
entirely fuelled by rising value-added prices in the non-tradable service 
or construction sectors. Most of the increase in ULC was due to price 
growth in these sectors and the effect is greater in crisis-stricken 
euro area countries.

Observations on the main correlations, and various factors’ or 
sectors’ contributions to export or ULC developments lead us to attribute 
the increase in imbalances, and therefore probably the setting-in of certain 
aspects of the current economic crisis, to an asymmetrical demand shock 
rather than a competitiveness shock through trade. Driven by anticipations 
of high returns, capital fl owed to the non-tradable sector in the peripheral 
countries and created a demand shock, which led not only to an increase 
in ULC (due to increasing prices in the non-tradable sector) but also to 
the build-up of current account defi cits as a result of expanding imports. 
This demand shock does not appear, in general, to have affected exporting 
sectors’ ability to serve foreign demand.

The rest of the article is set out as follows: Section 1 examines the 
relationships between the current account balance, ULC, imports 
and exports. For the latter, export performance was separated from 
specialisation effects. Section 2 proposes a breakdown of unit labour costs. 
The fi nal section concludes by showing that the hypothesis of a demand 
shock is likely to account for the stylised facts that have been uncovered.
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1| Trade imbalances, competition 
and export performance

1|1 The key role played by imports in the build-up 
of trade imbalances within the euro area

As Chart 2 shows, between 1999 and 2007, national current account 
patterns were correlated with cost competitiveness trends. Countries in 
which current account balances improved in GDP percentage points over 
the period were also those in which ULC stagnated (Germany, Austria 
and the Netherlands), while the countries in which current account 
balances deteriorated were those in which ULC increased signifi cantly 
(Greece, Spain and Ireland). Portugal was an exception among peripheral 
countries because its current account was in defi cit long before the euro 
was introduced.1 Despite this correlation the role played by external 
competitiveness gaps, i.e., the ability to meet demand on international 
markets, in the build-up of current account imbalances has not been 
established. In fact, countries whose cost competitiveness deteriorated 
did not systematically, or even generally, lose export market share 
compared to countries in surplus. Export developments appear to be 
largely uncorrelated, though they had the expected signs, with ULC 
variations and current account balance patterns (correlation of –0.05 and 
0.05 respectively).

Germany and Austria, atypical because their ULC stagnated, posted 
average export growth rates similar to those of Greece and Spain, whose 
ULC rose by over 3% a year on average. Conversely, France saw its ULC 
increase at a rate close to the euro area average and experienced very 
weak growth in exports.

Conversely, import growth rates were correlated with current account 
balance patterns: the coeffi cient of correlation between annual growth 
of imports and current account balance variations was a negative 0.58. 
In addition, changes in domestic demand were correlated with both 
current account and ULC trends (–0.69 and 0.71, respectively).

1 From 1980 to the mid-1990s, in Portugal, and to a lesser extent Greece, structural trade defi cits were offset by signifi cant surpluses in general 
government current transfers and migrants’ remittances, which accounted for up to 10% of GDP in Portugal and 5% in Greece. The erosion 
in the general government transfer balance (especially EU structural and cohesion funds, also recorded in the capital account) and private 
remittances before the advent of the euro generated substantial structural defi cits in the current account balance, which amounted to 10% 
of GDP in Portugal and over 5% in Greece, while the trade defi cit remained stable (Charts in Appendix 1).
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Charts 2 Changes in current account, unit labour costs, exports and 
imports 1999-2007
(as a %, exports and imports in current euro)
Current account and unit labour costs Current account and exports
X axis: unit labour costs (year on year)
Y axis: current account (variation, 
GDP percentage points)

X axis: exports of goods and services 
(year on year)
Y axis: current account (variation, 
GDP percentage points)
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1|2 Export performances of peripheral countries 
(excluding specialisation effects) are often in line 
with Germany’s

Exports remained resilient in several countries despite declining 
competitiveness. This may be because they benefi ted from favourable 
positions, i.e. on high-demand product and country markets. In such cases, 
losses in competitiveness would be hidden.

However, the observation of the weakness of the link between cost 
competitiveness and exports is strengthened when countries’ geographical 
and sectoral specialisations are taken into consideration. Following Gaulier 
et al. (2012), we break down export growth based on a weighted variance 
analysis of elementary trade fl ows. We derive the following equation:

.
Xijkt = it + jt + kt + ijkt

where it, jt and kt are export, import and product fi xed effects that have 
a time dimension t.  is disaggregated export growth.2

This model provides a systematic assessment of dynamics specifi c to each 
exporter, importer or product. Each countries’ export growth (increase in 
market share in the chart below) may then be broken down between a 
“performance” effect that is estimated directly, and geographical and sectoral 
specialisation effects obtained by cross-checking the specifi c import and 
product effects (variable over time) by their weight for the exporting country 
considered. All things being equal, exporters that are strongly positioned on 
the most dynamic destination markets or that are specialised in high-growth 
sectors enjoy higher growth. The “performance” component may be 
considered to be a country’s market share growth if its specialisation was 
completely neutral – with specialisation benefi ts fully offsetting drawbacks.

Chart 3 presents the breakdown of export market share dynamics for 
euro area countries from 1999 to 2007. Roughly 5,000 categories of products 
are identifi ed using the 6-digit harmonised system, and geographical 
coverage is exhaustive. Export performance (excluding specialisation 
effects) was clearly dismal for France and Finland. Portugal, Italy and 
Greece were penalised by their sectoral specialisation (textiles, competition 
from emerging economies) but had country-specifi c performances close 
to that of Germany. If the relatively unfavourable specialisation effects 
are averaged out, Spain’s performance appeared stronger than that of 
Germany over the period.

2 We use a measure that has the statistical properties of a logarithm change but allows us to take into account entry and exit (on product or 
country markets), i.e. the extensive margin of trade (Gaulier et al., 2012).
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Chart 3 Shift-share analysis of export performance 1999-2007

(annual average growth rate as a %)
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Among defi cit countries, only France’s export performance appeared to be 
lacklustre, which may refl ect losses in cost or non-cost competitiveness.3 
Our statistical analysis ascribes the bulk of Portugal and Italy’s market 
share losses to negative specialisation. While this negative specialisation 
limits exports and, therefore, makes it more diffi cult to re-balance the 
trade account for a given domestic demand growth rate, the export 
performances specifi c to these countries does not appear to refl ect losses 
in competitiveness.4

It is possible to refi ne the breakdown in order to isolate the quantity effect 
from the price effect by using unit values as price indicators (see table in 
Appendix 1). Most of the heterogeneity in adjusted export growth may 
be traced to volumes, as price trends varied very little across the “core” 
countries (Germany, France, Belgium, Austria and the Netherlands). 
The slight increases in unit values in countries like Italy and Spain could, 
in addition, have resulted from improvements in quality rather than a lack 
of price competitiveness; such a change would be consistent with the good 
performances in value.

Even when both goods and services are considered (which is not the case 
in our breakdown, due to a lack of suffi ciently detailed data for services), 

3 Multinational companies’ strategies may have played a role in the collapse of France’s export market share. To ensure their access to global 
markets, French multinationals appear to have given precedence to (horizontal) foreign direct investment (FDI) over exports. It is diffi cult to 
assess to what extent these choices were determined by their fi rms’ low cost competitiveness in France. In France’s current account, FDI income 
partially offset the drop in net export revenues and thus tempered the deterioration in the net external position. 

4 At this stage, our analysis does not yield any information on determinants of competitiveness: it is possible for a country to offset losses in cost 
competitiveness with gains in non-cost competitiveness to obtain a positive performance (excluding specialisation). But sooner or later, losses 
in cost competitiveness undermine capacity to invest in “non-price” competitiveness factors (innovation, etc.), with the result that both types of 
competitiveness are linked. 
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the exporting sectors of defi cit countries are often deemed too small in 
size to contribute signifi cantly to growth. Our analysis does not yield any 
information on equilibrium levels of exports, and therefore the possibly 
“hidden” poor performance of countries situated below these equilibrium 
levels. If Germany is used as the reference in terms of the size of the 
exporting sector in the economy, then many euro area countries may be 
considered insuffi ciently open. However, it must be noted that the share of 
exports (goods and services) in euro area countries’ GDP was fairly similar 
in 1999 (30%, 31%, 32% and 34% for Italy, Spain, France and Germany 
respectively) and that its divergence up to 2007 was chiefl y due to the 
exceptional rise in this ratio for Germany. Notably because GDP rose only 
slightly, Germany had an export share of 58% in 2007, which was probably 
unprecedented for a large advanced economy. Defi cit countries all saw their 
exports increase more rapidly than GDP. In the larger countries, export rates 
were equivalent to or above that of Germany in 1999 or before reunifi cation.

1|3 Along with imports, exports have also helped 
to re-balance current account positions since 2008

Since intra-euro area imbalances peaked, current account balances have 
partially readjusted through a limited decrease in surpluses and defi cits. 
Current accounts improved by roughly 5% of GDP in Ireland, Spain, 
Greece and Portugal between 2008 and 2011 (see Chart 4). Initially, this 
adjustment resulted from the collapse in trade following the 2008-2009 
fi nancial crisis: the base effects led to a decrease in both surpluses 
and defi cits following proportional decreases in exports and imports. 
In addition, Spain, Greece, and Ireland to a lesser extent, also adjusted 
their current accounts through a signifi cant decline in their imports as a 
result of shrinking domestic demand. Fiscal consolidation plans played 
an important role in many countries. In 2011, further adjustment through 
imports was strengthened by good export performances in Spain and 
Portugal. The close to 13% growth rates of exports of goods and services 
recorded in these countries in 2011 were linked to above-average growth 
in exports of goods, especially to countries outside the European Union. 
Greece also posted a strong 18.4% increase in exports of goods. However, 
its exports of services, which represent the bulk of its trade and made up 
13% of GDP, compared with 9% for goods, remained subdued.5 Ireland 
was an exception because, when foreign trade collapsed, its exports were 
more resilient than those of the rest of the world, thanks in particular to its 
specialisation in pharmaceutical products. Since then, however, Ireland’s 
export growth has been relatively weak.

5 The poor performance of the tourism sector in Greece, which is export-oriented, may stem from competitiveness problems that cannot be traced 
to costs.
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Charts 4 Changes in current account, unit labour costs, exports 
and imports 2008-2011
(as a %, exports and imports in current euro)
Current account and unit labour costs Current account and exports
X axis: unit labour costs (year on year)
Y axis: current account (variation, 
GDP percentage points)

X axis: exports of goods and services 
(year on year)
Y axis: current account (variation, 
GDP percentage points)
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Overall, Chart 4 confi rms that rising exports and declining imports jointly 
contributed to the adjustment of currents accounts since 2008. The lower 
right-hand section of Chart 4 shows that ULC increases were signifi cantly 
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Chart 5 Shift-share analysis of export performance Q2 2008-Q2 2011
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higher in countries with surpluses and that costs virtually stalled (Portugal) 
or decreased (Spain and Ireland) in defi cit countries.6 Growth in exports 
has therefore been negatively correlated with ULC increases since the 
crisis, as shown in the recent study by Darvas (2012).

The statistical breakdown of growth in exports of goods for the period from 
the second quarter of 2008 to the second quarter of 2011 confi rms this trend 
(see Chart 5). Greece, the Netherlands, Portugal, Spain and Austria posted 
better performances (excluding specialisation) than the other euro area 
countries. Ireland enjoyed positive sectoral specialisation, which turned 
out to be particularly advantageous during the crisis. The geographical 
specialisation on the European markets has been detrimental to all euro area 
countries since 2008 due to the weak demand for imports from euro area 
countries. Greece, which retained a favourable geographical specialisation 
before the crisis (notably due to its specialisation on peripheral countries) 
is now as at much or more of a disadvantage as its euro area partners. 
It nevertheless continued to enjoy a positive sectoral specialisation thanks 
in particular to agricultural and agri-food products whose global demand 
did not fl ag during the crisis. As the sectoral specialisation effect did not 
offset the geographical specialisation effect, Greece posted a very high 
performance (excluding specialisation) and gained market shares in its 
good export markets. It is probably too early to say if this performance was 

6 Decreasing unit labour costs in Ireland may also be due to composition effects (see Irish Central Bank Quarterly Bulletin, Q1 2011 and Darvas, 
2012).
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a result of a downward trend in Greece’s export prices or of fi rm-driven 
efforts to focus on exports given the fall-off in Greek domestic demand.7

The data presented in this section tends to favour a view of gaps in domestic 
demand dynamics, and therefore, imports, as the driver of widening current 
account imbalances between 1999 and 2007. The gradual narrowing of 
these gaps coincided with a downward trend in domestic demand that was 
particularly marked in defi cit countries affected by the global recession 
and the subsequent euro area crisis. There is no indication that exports 
played an important role: despite losses in cost competitiveness, periphery 
countries maintained their market share fairly well. If one takes into 
account the structural handicaps arising from their geographical (exposure 
to the European market) and sectoral specialisation (weight of sectors 
competing with emerging economies), they often managed to achieve 
export performances (excluding specialisation effects) that were similar 
to that of Germany. The recovery of exports of goods in Spain, Portugal 
and Greece in 2011 suggests that sectors producing tradable goods did not 
lose competitiveness as imbalances deepened.

2| Analysis of trends in euro area unit 
labour costs 

How do we reconcile satisfactory export performances in countries on 
the periphery of the euro area with the losses in these countries’ cost 
competitiveness? Using detailed sectoral data covering the 1999-2007 period 
and a breakdown of ULC as the product of the share of wages in value-added 
and value-added prices, we assess several hypotheses. Firms may choose 
not to, or may be unable to, pass wage increases through to their prices by 
modifying the distribution of value-added (the share of wages in value-added 
is also the complement to 1 of the gross profi t margin) to their disadvantage. 
This breakdown will be examined at the sectoral level by identifying the 
sectors according to their degree of exposure to international competition. 
It will therefore be possible to assess to what extent the tradable sector in 
defi cit countries has managed to preserve its price competitiveness. The role 
played by changes in sectoral structure in competitiveness trends in the 
economy as a whole will be considered in Appendix 2. Losses in aggregate 
competitiveness may in fact coexist with maintained sector-specifi c 
competitiveness in the case of negative structural effects.

ULC are often expressed as a ratio of nominal wages and labour 
productivity. Following Felipe and Kumar (2011), we examine another 

7 It must however be pointed out that Greece’s product export base is weak and current diffi culties in the tourism sector (which cannot really be 
ascribed to losses in competitiveness) have naturally undercut performance (excluding specialisation effects) for the economy as a whole, i.e. 
goods as well as services, not estimated here.
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algebraic decomposition, which allows us to make the distinction between 
cost competitiveness and price competitiveness: ULC are expressed as 
a product of the share of total labour compensation in value-added and 
value-added prices.

CUT = iwi PVA
iVAi

     (1)

where wi is total labour compensation in sector i and VAi is nominal 
value-added. Variations in ULC are a result of two mechanisms: on the one 
hand, changes in the distribution of value-added between labour and capital, 
and on the other, changes in price competitiveness (price of value-added).

Table 1 represents average growth rates of ULC between 1999 and 2007 by 
main sector of activity and each component of ULC using the EU KLEMS 
data base. The EU KLEMS data base records all data for the 1999-2007 
period for 62 sectors of activity in 11 euro area countries.8 We assimilate the 
manufacturing sector to the tradable sector and the rest of the economy 
to the non-tradable sector.9

The upper section of Table 1 shows that changes in ULC vary widely across 
sectors: the average growth rate of ULC is lower in the manufacturing sector 
than in the rest of the economy. This is particularly true in Germany, France, 
Ireland and Portugal. This difference is partly linked to the sharp rise in ULC 
in the construction sector in Spain, Ireland, Portugal and France (but not 
in Germany). Germany nevertheless retains an advantage in terms of cost 
competitiveness when it is measured solely in the manufacturing sector.

However, these differences in cost competitiveness do not automatically 
give rise to differences in price competitiveness. Between 1999 and 2007, 
value-added prices in the manufacturing sector fell in Ireland and France 
but increased slightly in Germany and Portugal. In the fi rst two countries, 
companies in the tradable sector lowered their profi t margins despite 
rising relative labour costs in order to better compete on international 
markets. Therefore, France, the Netherlands and Portugal did not 
record losses in price competitiveness in the manufacturing sector in 
comparison to Germany, whereas Italy and Spain did. Divergences in price 
competitiveness in the manufacturing sectors are therefore smaller than 
gaps in cost competitiveness. In the medium to long term, the lowering 
of profi t margins may nonetheless affect companies’ ability to invest in 
non-price competitiveness (R&D, quality, foreign market penetration, 
etc.) and, ultimately, reduce the size of the export sector as a result of 
fi rms exiting the sector. However, with the possible exception of France, 

8 For an overall view of methodology and development of the KLEMS data base, see O’Mahony and Timmer (2009) and www.euklems.net
9 This is obviously a rudimentary classifi cation: some segments of the services sector, for example those linked to tourism and international transport, 

are also part of the tradable sector in certain countries, while some manufacturing industries serve domestic demand and are shielded from 
foreign competition.
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Table 1 Unit labour costs, value-added prices and share of wages 
1999-2007
(average annual growth rate as a %)

Unit labour costs

Germany France Italy Spain Ireland Greece Portugal a)

Overall economy -0.2 2.0 2.5 2.9 3.8 3.8 2.9

Total manufacturing industries -1.2 0.3 2.3 2.4 -1.8 3.9 1.3

Agriculture, hunting, forestry and fi shing -1.6 3.1 2.1 1.0 8.3 9.1 3.1

Mining and quarrying -1.0 -4.7 3.4 1.3 -0.1 2.8 3.7

Electricity, gas and water supply -0.6 0.5 -0.2 -1.5 -0.3 4.8 -1.5

Construction 1.5 4.4 3.0 5.3 9.0 4.6 6.0

Wholesale and retail trade -0.5 1.9 2.2 3.4 2.7 2.9 4.0

Hotels and restaurants -0.2 3.8 3.8 1.1 3.2 6.3 5.3

Transport, storage and communication -1.9 -0.3 -0.5 2.6 1.7 1.2 -0.5

Finance, insurance, real estate 
and business services 1.7 2.6 3.8 2.7 2.7 4.5 2.2

Personnal services 0.4 3.0 3.0 3.3 7.3 4.2 4.1

Share of wages in value-added

Germany France Italy Spain Ireland Greece Portugal a)

Overall economy -0.9 -0.1 -0.1 -0.9 0.3 0.2 0.1

Total manufacturing industries -1.7 0.7 0.1 -0.4 -0.1 -1.5 0.6

Agriculture, hunting, forestry and fi shing -1.0 2.1 2.1 -0.9 5.7 6.1 3.1

Mining and quarrying -3.7 -4.9 3.1 -4.6 -5.8 -1.4 1.9

Electricity, gas and water supply -1.8 0.1 -3.1 -2.6 -4.0 1.6 -2.5

Construction -0.4 -0.5 -1.0 -2.2 -0.2 1.7 1.4

Wholesale and retail trade -0.5 0.3 0.8 0.1 -3.2 -0.1 1.2

Hotels and restaurants -2.2 0.4 0.4 -3.9 -0.1 -0.2 0.2

Transport, storage and communication -1.7 -0.8 -1.3 0.2 -1.9 -1.9 -1.0

Finance, insurance, real estate 
and business services 1.0 -0.2 0.5 -1.3 -1.4 1.4 -0.2

Personnal services -0.5 -0.1 0.0 -0.4 0.4 -0.2 -0.6

Value added price

Germany France Italy Spain Ireland Greece Portugal a)

Overall economy 0.7 2.2 2.5 3.9 3.4 3.6 2.8

Total manufacturing industries 0.5 -0.4 2.2 2.8 -1.7 5.5 0.6

Agriculture, hunting, forestry and fi shing -0.7 0.9 0.0 1.8 2.5 2.8 0.0

Mining and quarrying 2.8 0.2 0.3 6.2 6.1 4.3 1.8

Electricity, gas and water supply 2.4 0.5 3.0 1.2 3.9 3.1 1.0

Construction 1.9 4.8 4.0 7.7 9.3 2.8 4.5

Wholesale and retail trade 0.0 1.6 1.4 3.3 6.1 2.9 2.8

Hotels and restaurants 2.0 3.4 3.4 5.2 3.3 6.5 5.2

Transport, storage and communication -0.2 0.4 0.7 2.4 3.7 0.8 0.5

Finance, insurance, real estate 
and business services 0.7 2.8 3.3 4.0 4.2 3.1 2.4

Personnal services 0.9 3.1 3.0 3.7 6.9 4.4 4.8

a) 1999-2006.
Source: EU KLEMS.

euro area countries that are currently in defi cit were able to overcome 
this handicap.

Divergences between value-added price trends in Germany and those in 
defi cit countries were signifi cantly greater in the non-tradable sectors. 
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Chart 6 Breakdown of unit labour costs: contribution 
of the manufacturing industry 1999-2007
(average annual growth rate as a %)
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Exchange rate

6

4

2

0

-2

Note: 1999-2006 for Portugal. Contribution of the exchange rate for Greece: see note 11.
Source: EU KLEMS, cf. note 9.

For example, increases in value-added prices ranged from 2.8% in Greece, 
to 7.7% in Spain, and 9.3% in Ireland in the construction sector, and from 
3.0% in Italy to 6.9% in Ireland in the collective, social and personal 
services sectors.

The share of wages in total value-added remained stable in most countries 
between 1999 and 2007, with the exception of Germany and Spain, where 
it dropped by an annual average of 0.9%. In the German manufacturing 
sector, the share of wages decreased by a more marked 1.7% per year. 
As German companies did not fully pass the impact of wage moderation 
through to their prices, the subdued wage growth led to an unprecedented 
transfer of value-added to German shareholders (Askenazy et al., 2011).

From equation (1), we can calculate the contribution of both components 
of ULC at sector level to growth in aggregate ULC. Chart 6 shows that 
the bulk of the rise in unit labour costs can be traced to price changes in 
the non-tradable sector, with this impact being stronger in the euro area 
countries in crisis.10 The negative contribution made by the wage 
component in the manufacturing sector corresponds to the decrease in the 
share of the manufacturing industry in value-added in most countries, as 
the share of wages in this sector is higher than in the rest of the economy.

10 In the case of Greece, the contribution of the exchange rate corresponds to the depreciation of the drachma vis-à-vis the euro from 1999 to 2001.
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The Balassa-Samuelson effect could account for sharper growth in wages 
and prices in periphery countries as these countries may be considered 
catching-up countries. Low-income countries gradually move toward 
the productivity levels of more advanced economies but only in the 
competitive sector, which pushes infl ation up in the economy as a whole 
due to the equalisation of wages across sectors. However, between 1999 and 
2007, the countries on the periphery registered relatively low productivity 
(apparent labour productivity and total factor productivity) gains in the 
manufacturing sector11 and the difference between the gains in this sector 
and those in services was smaller than in Germany (EU KLEMS data).

Another source of potential bias in global unit labour cost dynamics are 
the structural effects that are liable to appear due to the reallocation, over 
time, of factors of production across the various sectors. Recent evidence 
based on an analysis of individual company data shows that the inter-fi rm 
component has the greatest impact on changes in real unit labour costs 
(Rodríguez et al., 2012). Our data enable us to make a distinction between 
inter-sectoral and intra-sectoral components of growth of unit labour costs, 
not only in growth in the share of wages in value-added but also in the 
price defl ator. Our calculations, which we detail in Appendix 2, show that 
changes in economies’ sectoral structure played a limited role in changes 
in ULC.

3| Summary and conclusion

As we look to the future architecture and management of the euro area, 
it is essential to properly understand the origin of the current account 
imbalances that have followed the euro’s inception. The new surveillance 
mechanism aims at complementing the monitoring of budget defi cit rules 
by the European Commission by an additional monitoring of external 
balances and international competitiveness. To identify “good” or “bad” 
current account imbalances, it is necessary to have additional information 
that makes it possible to assess potential risks. By looking solely at 
current accounts, we disregard the respective contributions of exports 
and imports, which could provide useful information on the causes of 
imbalances. In addition, the signifi cant contribution of price defl ators in 
the non-tradable sector to the growth of aggregate ULC since the advent 
of the euro requires us to be prudent when using unit labour costs as an 
indicator of trade performance. Firstly, growth in aggregate ULC may mask 
divergences between the tradable and non-tradable sectors. Secondly, the 

11 Ireland is an exception to the rule: apparent labour productivity has risen sharply in the manufacturing sector while, at the same time, total 
factor productivity has stalled. This gap is due to a substantial accumulation of capital, especially in the multinational fi rms doing business in 
the country.
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relationship between companies’ ULC and their export performance may 
be weakened by not fully passing on costs to prices and by non-price 
competitiveness effects.

Our analysis underscores that in the period spanning the introduction 
of the euro up to the 2008-2009 crisis, as well as more recently, export 
performances of countries on the periphery of the euro area have not 
necessarily been weaker than those of countries with a surplus. Up to 
the crisis, the peripheral countries accumulated current account defi cits 
mainly because of relatively dynamic domestic demand. Exports grew 
often despite unfavourable ULC indicators. We show that increases in ULC 
are chiefl y driven by rising value-added prices in the sectors that are most 
sheltered from international competition, primarily construction, and that 
these stepped-up prices affect tradable sectors only indirectly.

The overriding role played by price increases in the non-tradable sector 
in the emergence of gaps between ULCs of defi cit countries and Germany 
appears to us to be the “signature” of a demand shock rather than a 
competititiveness shock in the tradable sector.

In the context of euro area fi nancial integration, infl ows of domestic, 
and especially, foreign capital to the non-tradable sectors of periphery 
countries both boosted demand for imports and fuelled increases in prices 
of goods and services, primarily non-tradable goods and services. Hence 
the correlation observed between current account and ULC developments.

In the tradable sector, the domestic demand shock had very little direct 
impact on volumes and prices, because the latter are primarily responsive 
to external demand and exogenous international prices.12 In contrast, 
supply of non-tradable goods and services is relatively rigid, such that 
the rise in demand leads to a combined increase in volumes (the real 
estate construction boom) and prices (the housing bubble). Exporting 
fi rms in periphery countries were nonetheless indirectly affected by 
increases in prices of non-tradable goods via climbing wage costs on 
tighter labour markets, and escalating input (services or real estate) 
prices. It must be noted, however, that German companies with whom 
they were in competition did not fully pass on to their customers cost 
competitiveness gains stemming from exceptional wage moderation in a 
context of depressed domestic demand. In addition, falling interest rates 
led to reduced capital costs for companies across all sectors. Ultimately, 
periphery countries did not experience a failure of their export sectors.13

12 In addition, the large exporters are often foreign fi rms that set their prices with very little consideration for local demand. Investment decisions 
should take cost competitiveness into account, but within the euro area, these (level) comparisons remain favourable to most periphery countries.

13 Given the size of investment fl ows towards the non-exporting sector, export sectors in these countries should have outperformed to be able 
to balance supply and demand. This was in a context of fi erce international competition, especially in the industries in which these countries 
specialise, and while having to overcome the handicap of a relatively weak demand from the rest of the euro area.
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In a monetary union, with no exchange rate risk, it is natural for capital 
to fl ow into certain countries when production and price trajectories are 
expected to be more favourable in these countries than in the rest of the 
euro area, and lending conditions converge (virtual disappearance of risk 
premiums in periphery countries).14 The resulting current account defi cits 
and their counterpart debt accumulated by the private or public sector, 
may be easily classed as “bad defi cits”. The sectoral allocation of abundant 
savings, domestic and primarily foreign, has not made it possible to fulfi l 
expectations of a real catch-up in the periphery countries. While expected 
capital gains materialised, they did not last long and led to substantial debts, 
which were not backed by productive assets. Creditors and debtors, often 
in the banking sector, share responsibility for inappropriate investments. 
Existing government regulations have been defi cient or have proven 
incapable of correcting unsustainable trajectories.

The partial re-balancing of current accounts since 2008 mainly refl ects 
contracting demand (and imports) in defi cit countries in which private and 
public economic agents are seeking to deleverage. Current account defi cits 
also shrank in 2011 as exports of goods outside the European Union from 
Spain, Portugal and Greece grew faster than in the rest of the euro area. 
Recent performance by exporters in these countries confi rms that cost 
competitiveness in the tradable goods sector is not a major obstacle for 
euro area defi cit countries and that the export sector is capable of meeting 
stronger foreign demand, especially in the context of a symmetrical 
re-balancing of demand within the euro area that requires countries with 
surpluses to play their part.15

14 Foreign investors could expect real gains that were even larger because infl ation remained moderate in the countries in the north of the euro area.
15 While the rise in exports does not appear to depend on the return of cost competitiveness, it would certainly benefi t from a drop in ULC brought 

about by productivity gains. In addition, while wage decreases, by suppressing domestic demand, may go a long way towards re-balancing the 
current accounts of crisis-stricken euro area countries, this would be at a high economic and social cost.
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Appendix 1

Additional charts and tables

Breakdown of gains in export market share 1999-2007
(annual average growth rate as a %)

1999-2007 Breakdown of gains in export market share Price (unit value)/volumes 
breakdown of “performance ”

Gains in global 
market share 

(current 
dollars)

“Performance ” Geographical 
effect

Sectoral effect Price 
(unit value)

Volumes 
(value/unit value)

France -3.6 -3.6 0.2 -0.1 -0.6 -3.1

Portugal -2.4 -0.2 0.0 -2.2 0.2 -0.4

Ireland -2.2 -1.5 -1.3 0.6 -2.4 0.8

Italy -1.7 -0.8 0.5 -1.3 0.5 -1.4

Netherlands -1.0 -1.0 -0.3 0.4 -0.8 -0.3

Finland -0.8 -3.0 1.4 0.8 0.1 -3.1

Spain -0.8 0.2 -0.6 -0.4 0.3 -0.1

Belgium -0.3 -0.5 -0.2 0.4 -0.5 -0.1

Germany -0.2 -0.6 0.4 0.0 -0.5 -0.1

Greece -0.2 -0.8 1.4 -0.8 0.1 -0.9

Austria 1.3 1.5 0.0 -0.2 -0.6 2.1

Breakdown of current account balances 1980-2010
(as a %)
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Source: IMF.
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Appendix 2

The limited role played by changes in the sectoral structure 
of economies in unit labour cost (ULC) developments

Intra-sectoral and inter-sectoral aspects of growth of each component of 
the equation (1) are broken down as follows:

CUT = iwi PVA
iVAi

 (1)

i wi

i VAi
=

wi

VAii 
VAit-1

i VAit-1
+*

VAi

i VAi
*

wi

VAii  (2)

VA= it )
VA

iVA
VAi

iVAi
2 +( )  (3)

Equation (2) breaks down changes in the share of wages in value-added 
for the economy as a whole into two terms: the fi rst measures growth in 
the share of wages within these sectors (i), with the sectoral distribution 
of past value-added (t–1), and the second measures the contribution 
of inter-sectoral reallocation. Equation (3) breaks down growth in the 
value-added price index by using a Tornqvist price index in which growth 
rates of sectoral prices (logarithm changes approximate growth rates) are 
added up with weights that take into account sector size at the present and 
past date. In order to differentiate between inter-sectoral and intra-sectoral 
components of growth of value-added defl ators, we create a price growth 
series using the equation (3) by keeping shares of sectors in value-added 
at their 1999 levels; we thus obtain the intra-sectoral component of price 
growth. The difference between this new series and that of the value-added 
defl ator ΔPVA is the inter-sectoral component of the value-added price 
increase.

Chart A presents this breakdown of increases in ULC. Value-added price 
increases within sectors are the most important factor in growth in ULC 
and differences in aggregate ULC, given that periphery countries recorded 
a higher growth rate of value-added prices. The inter-sectoral aspect plays a 
secondary role in increases in value-added prices, except in Ireland where 
it contributes up to 0.5 percentage point per year to increases in ULC.

In Germany, Austria and Spain, the decreasing share of wages plays an 
important role within sectors. In the fi rst two countries, this intra-sectoral 
decrease in the share of wages was deepened by a negative inter-sectoral 
component (favouring sectors where the share of wages is smaller). 
Conversely, in France, Italy, Portugal and Greece, the increasing share of 
wages within sectors was mitigated by negative structural effects, which 
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Chart A Breakdown of 
unit labour costs: wages/
value-added and value-added 
prices, all sectors 1999-2007

Chart B Breakdown of unit 
labour costs: manufacturing 
industry 1999-2007

(average annual growth as a %) (average annual growth as a %)
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Source: EU KLEMS, see note 2. Source: EU KLEMS, see note 2.

are partly due to the shrinking share of the manufacturing industry, in 
which the share of wages in value-added is greater on average than in the 
rest of the economy.

Intra-sectoral and inter-sectoral components both contribute signifi cantly 
to changes in the share of wages in aggregate value-added.1 Overall, 
increases in the share of wages are nonetheless a minor factor in the 
rise of aggregate unit labour costs, which result mainly from increasing 
value-added price indices within sectors.

The components of increases in unit labour costs in the manufacturing 
sector are more balanced (see Chart B). The share of wages contributes 
negatively to increases in unit labour costs in the manufacturing industry 
in surplus countries. This contribution is somewhat offset by price 
increases, which indicates that companies have not passed their cost gains 
through to prices. In the Netherlands, the decreasing share of wages in the 
manufacturing industry is a result of structural effects, unlike in Germany 
and Austria where the intra-sectoral component dominates. However, in 
defi cit countries, apart from Spain, the increase in the share of wages 
within these sub-sectors of the manufacturing industry was partly offset by 
negative structural effects. In Spain, Italy, Portugal and, to a lesser extent, 
Greece, value-added prices increase within sectors.3

1 The intra-sectoral component is liable to mask structure effects across fi rms within sectors, with, for example, a greater proportion of fi rms within 
each industry with a large share of wages in value-added (Rodríguez et al., 2012). 

2 For an overall view of methodology and development of the KLEMS data base, see O’Mahony and Timmer (2009) and www.euklems.net
3 This increase is in line with the one observed for the price component of the export performance of these countries as presented in the fi rst 

section and shown in the table in Appendix 1.
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Non-residents’ equity holdings 
in French CAC 40 companies at end-2011
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Balance of Payments Directorate
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At 31 December 2011, non-residents held 43.3% of the market capitalisation 
of French CAC 40 companies, i.e. a net holding of EUR 334.6 billion out of a total 
market capitalisation of EUR 772.3 billion.

This share, which had tended to increase between 1999 and 2006, declined in 2007 
and has fl uctuated ever since at around 42%. Between 2010 and 2011, their holding 
rate rose by 2.2 percentage points to stand at 43.3% at end-2011. This rise can be 
attributed to non-residents’ net purchases (1 percentage point), the effect of the change 
in composition of the CAC 40 (0.5 percentage point) and other effects including in 
particular valuation changes (0.7 percentage point).

Keywords: stock market, portfolio investment, holding rate, non-residents, CAC 40.
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1| In 2011, non-residents’ holdings of CAC 40 shares
  were in line with the average 

over the past ten years

At the end of 2011, non-residents held EUR 334.6 billion worth of shares 
in the 37 French companies1 making up the CAC 40, out of a total market 
capitalisation of EUR 772.3 billion.

The non-resident holding rate of French CAC 40 shares stood at 43.3% 
in 2011, returning to a level close to that of 2009 (43.5%).2 In 2010, it stood 
at 41.1%. Despite this increase, it did not return to the historical highs 
observed between 2004 and 2006 (between 45% and 47%). It was equivalent 
to the average rate observed from 2002 to 2011 (43.3%, see Chart 1).

Most of non-residents’ holdings of CAC 40 shares are made up of portfolio 
investment in accordance with the balance of payments defi nition, 
i.e. holdings representing less than 10% of the total shares of the company 
considered. The share of direct investment – corresponding to equity 
interests above this threshold – in total non-resident holdings fell slightly 
between 2010 and 2011, from 8.1% to 7.4% of non-resident holdings of 
CAC 40 shares, equivalent to EUR 24.9 billion at end-2011.

Chart 1 Change in the non-resident holding rate 
of French CAC 40 shares
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2 For 2009 and 2010, we use data revised in relation to the previous year’s publication, see Appendix 1.
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Since 1998, non-residents’ holdings of CAC 40 shares have shown a 
similar pattern to that of non-resident holdings of all French listed shares 
(see Chart 2). In level terms, this rate, which stood at 41.5% at end-2011, 
has constantly been slightly lower than that of the CAC 40 since 2000. 
In 2011, the differential between the two holding rates increased a little 
but remained small (1.8 percentage point in 2011). At the same time, the 
share of CAC 40 shares in total listed shares remained stable, inching down 
from 70.8% to 70.1%.

The share of non-residents in equity holdings of CAC 40 resident companies 
varies from company to company (see Table 1). Twenty of them have a 
holding rate of between 25% and 50% of their equity, with an average 
holding rate of 38.1%; thirteen of them have a rate of between 50% and 
75% (average rate of 58.4%) and only four of them have a non-resident 
holding rate of less than 25% (average rate 17.4%). Non-resident holding 
rates appear to be lower for groups with a stable shareholder base 

Chart 2 Change in the non-resident holding rate of French listed stocks 
and CAC 40 shares
(%)
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Table 1 Breakdown of CAC 40 companies 
by the share of equity capital held by non-residents
(%)

Share of equity capital 
held by non-residents 

Number of companies 
invested in

Average non-resident 
holding rate

2009 2010 2011 2009 2010 2011

from 0 à 25% 2 3 4 12.8 10.7 17.4  
from 25 à 50% 19 21 20 38.5 37.4 38.1  
more than de 50% 15 13 13 59.1 57.3 58.4  

Total 36 37 37 – – –

Source: Banque de France, Balance of Payments Directorate.
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(e.g. a family holding or a shareholder agreement). A low holding rate does 
not necessarily refl ect a lack of appetite on the part of non-residents for 
a particular security rather than another.

Individually, in 2011, 19 French CAC 40 companies saw a decline in their 
non-resident holding rate, whereas the remaining 18 saw an increase in 
this rate.

With the exception of one company in which non-residents greatly reduced 
their direct investment, relative changes in non-resident holdings were 
modest, amounting to at most 6 percentage points of capital (see Chart 3).

2| Factors of change

2|1 The rise in the non-resident holding rate can mainly 
be attributed to foreign capital infl ows in 2011 

In 2011, the net balance of non-resident purchases of French CAC 40 shares 
stood at EUR 14 billion. At the same time, the net balance of resident sales 
of CAC 40 shares amounted to EUR 6.4 billion. Contrary to the previous 
year when new share issuance of CAC 40 companies had mainly been 
acquired by residents, in 2011, it was mainly taken up by non-residents in 
greater proportions than their original share of holdings (EUR 14 billion 
in purchases for EUR 7.5 billion in net issuance). Indeed, the main capital 
increases of CAC 40 companies were mirrored by a rise in non-resident 
holdings in these same companies. This situation was similar to that 
observed in 2009.

Chart 3 Changes between 2010 and 2011 in the non-resident 
holding rate in relation to the level of the holding rate at end-2011
(changes in percentage points, rate as a %)
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In 2011, net non-resident purchases resulted in a 1.0 percentage point rise 
in their holding rate of CAC 40 shares.

2|2 Changes in the composition of the CAC 40 
contributed moderately to the increase 
in the non-resident holding rate 

In 2011, the composition of the CAC 40 changed with Safran replacing 
Natixis, and Legrand replacing Suez Environnement. The number of 
resident companies making up the CAC 40 remained the same at 37 
between 2010 and 2011, whereas it was only 36 in 2009.

The companies that entered the CAC 40 in 2011 had, on average, a higher 
non-resident holding rate than that of the companies leaving the index. 
In this context, the change in the composition of the CAC 40 contributed 
0.5 percentage point to the rise in the non-resident holding rate.

2|3 Changes in equity prices have also slightly affected 
the non-resident holding rate

On average, in value terms, French CAC 40 shares fell by 18% between 
December 2010 and 2011.3 Only 6 out of 37 rose in 2011.

The fall in price of stocks with the highest non-resident holdings was 
smaller than that of the index as a whole. This contributed 0.4 percentage 
point to the rise in the average non-resident holding rate of CAC 40 shares.

In 2010, this price effect had had the opposite impact, contributing 
–1.3 percentage point, compared with an overall change in the holding 
rate of –2.3 percentage points.

3| Breakdown of non-resident investment 
by the company’s sector of activity

In 2011, the sectors with the highest non-resident holding rates are health 
(54.7%), basic materials, oil and gas (50%), and consumer services (49%).

3 Average weighted by individual market capitalisation at end-2010. The prices used are adjusted for the effects of the events observed over the 
period (mainly, division of the nominal).



ARTICLES
Non-residents’ equity holdings in French CAC 40 companies at end-2011

32 Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012

Conversely, as in previous years, non-residents invested little in utilities, 
with a holding rate of 24%. This can mainly be attributed to the share 
of French government holdings in the equity capital of companies 
in this sector.

In 2011, for the third consecutive year, non-residents continued to 
increase their holding rate in the health care sector, from 52.5% to 54.7%. 
The consumer services sector, which had boasted the highest non-resident 
holding rate between 2007 and 2009, saw a decline in the latter in 2011, from 
51.4% to 49.0%. In 2011, in relative holding terms, the consumer services 
sector was behind the basic materials, oil and gas sector, while the latter 
sector saw a 1.1 percentage point rise in its holding rate. The observations 
made about these three sectors are not attributable to changes in the 
composition of the CAC 40 this year, but to substantial net fl ows.

However, the composition effect contributes signifi cantly to the increase 
in the holding rate of fi nancial sector companies, which rose from 41.9% to 
44.6% (up 2.7 percentage points), and can mainly be explained by Natixis 
leaving the CAC 40 in 2011.

The analysis of the 2005–2011 period (see Chart 4) does not reveal any 
specifi c trends. Changes in the holding rate from one year to the next stem 
from CAC 40 composition and valuation effects, the issuance schedules 

Chart 4 Change in the non-resident holding rate 
of CAC 40 fi rms’ equity capital by sector of activity 
According to the ICB used by Euronext
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of companies making up this index, possible restructuring operations, 
and net non-resident purchases or sales. It is therefore diffi cult to identify 
the share of portfolio shifts resulting from sectoral rebalancing and that 
driven by reallocations between France and other countries.

4| Geographical origin of CAC 40 shareholders

The International Monetary Fund’s annual Coordinated Portfolio Investment 
Survey (CPIS)4 provides the breakdown by country of holdings of the 
aggregate comprising French collective investment schemes and listed 
equities. Combined with CAC 40 holding rates, CPIS data help to assess 
the share of CAC 40 equities held by country or geographical area. It is 
thus assumed that the geographical breakdown of CAC 40 holdings is 
identical to that of non-resident holdings of French equities and mutual 
fund shares/units.

In 2011, out of the 43.3% of French CAC 40 shares held by non-residents, 
18.9% (against 18.0% in 2010) are held by euro area investors. The euro 
area thus accounts for a little under half of foreign holdings, and this 
percentage has been increasing for the past few years (see Table 2). 
It is followed by the United States, which holds 14.5% (13.7% in 2010) and 
the United Kingdom (1.9%), whose share has nonetheless been tending 
to decrease since 2008.

Table 2 Geographical origin of holders of French CAC 40 shares
(%)

Holding rate
At end-2007 At end-2008 At end-2009 At end-2010 At end-2011a)

Non-resident holdings  41.2 41.7 43.5 41.1 43.3

O/W: Euro area 16.5 16.8 18.0 18.0 18.9
United States 15.0 15.5 14.6 13.7 14.5
United Kingdom 3.1 2.8 2.9 1.8 1.9
Japan 1.2 1.3 1.5 1.3 1.4
Switzerland 1.1 1.0 1.3 1.2 1.3
Canada 1.1 1.1 1.1 1.2 1.3

a) Projection based on the relative weights of non-residents at end-2010, due to collection lags 
meaning that, on 1st January 2012, only data from end-2010 were available.
Sources: Banque de France, Balance of Payments Directorate – IMF.

4 The International Monetary Fund’s CPIS provides, for almost 75 countries, holdings of portfolio investment assets in the form of equity, long-term 
debt, and short-term debt by counterparty country. A number of Asian countries (e.g. China) and Middle-Eastern countries (e.g. Saudi Arabia) do not 
contribute to the CPIS. Since 2010, a specifi c survey has also been conducted on the reserve assets and the securities held by international organisations. 
Data and explications concerning the CPIS can be found on the IMF’s website: http://www.imf.org/external/np/sta/pi/cpis.htm
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Out of non-resident holdings of all French listed stocks, the share held 
by the United States, which had risen constantly between 2001 and 2008, 
has since declined slightly to stand at 33%. However, in the case of the 
United Kingdom, this proportion fell constantly between 2001 and end-2010, 
from 28% to 5% respectively.

The other main holders of French CAC 40 shares are Japan, Switzerland 
and Canada. Their share remained low but stable, at less than 3% of the 
total market capitalisation of the CAC 40.
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Appendix 1

Sources and methods

In 2011, after Safran and Legrand replaced Natixis and Suez Environnement 
respectively, the list of French companies making up the CAC 40 was as 
follows:

List of the 37 French companies making up the CAC 40 
at 31 December 2011

Accor France Télécom Saint Gobain  
Air Liquide GDF Suez Sanofi -Aventis  
Alcatel-Lucent L’Oréal Schneider Electric  
Alstom Lafarge Société Générale  
AXA Legrand Technip  
BNP Paribas LVMH Total
Bouygues Michelin Unibail-Rodamco  
Cap Gemini Pernod Ricard Vallourec  
Carrefour Peugeot Veolia environnement
Crédit agricole PPR Vinci
Danone Publicis groupe Vivendi
EDF Renault
Essilor international Safran

Note: ArcelorMittal, EADS and ST Microelectronics whose head offi ces are abroad are not taken 
into account in this study.
Source: Euronext.

Securities’ holding statistics at the Banque de France

Since the end of 2007, the main source used for the monitoring of holdings 
is the security-by-security data collection conducted each quarter by the 
Directorate General Statistics among resident custody account-keepers 
(PROTIDE reporting system). The latter report security by security both 
their resident and non-resident customers’ positions that fall into the 
category of portfolio investment, excluding the holdings of other resident 
custody account-keepers, to avoid double accounting. However, in the 
non-resident customers’ positions, there may be overall positions of 
intermediaries that are themselves custody account-keepers, without the 
information collected enabling the fi nal holders to be identifi ed.

The PROTIDE reporting system also covers registered shares administered 
by intermediaries. It is completed by an ad hoc survey of non-administered 
registered shares.
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PROTIDE does not cover customers’ holdings, whether residents or 
non-residents, managed by institutions located outside France. Transfers 
may be observed, as was the case in early 2007, when there was a shift abroad 
of the custody of non-residents’ positions amounting to EUR 69.6 billion, 
i.e. 5% of the total market capitalisation of French CAC 40 companies.

The representativeness of holding rates needs therefore to be measured 
as the ratio of total recorded investments to outstanding securities issued. 
The ratio of the outstandings collected to market capitalisation declined 
from 92.6% to 90.3% between the last year’s publication and this version.

Revision of data

On the occasion of the publication of the Banque de France’s Annual 
Report on the Balance of Payments,1 revisions are made to French assets and 
liabilities positions over the past three years. The fi gures published in this 
article consistent with this publication take account of these revisions.

Revisions of security holdings stem from additional data collection among 
custody account-keepers, further foreign direct investment or changes in 
the valuation of certain securities. However, stock market capitalisation 
data, produced by Euronext, are not revised.

Impact of the annual revisions on the non-resident CAC 40 holdings
(EUR billions) (%)
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1 France’s balance of payments and international investment position is available on the Banque de France website: http://www.banque-
france.fr/en/economics-statistics/banking-and-fi nancial-activity/frances-balance-of-payments/the-french-balance-of-payments-and-

 international-investment-position-annual-report.html
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These revisions show a decline in non-resident holdings of CAC 40 
shares in 2009 and 2010 compared with the data published last year. 
Non-residents holdings of French CAC 40 shares fell from EUR 426.1 billion 
to EUR 415.4 billion in 2009 (down 2.5%) and from EUR 395.5 billion to 
EUR 383.9 billion in 2010 down 2.9%).

Consequently, the non-resident holding rate of French CAC 40 shares 
assessed in the previous publication at 44.6% in 2009 and at 42.4% in 2010 
is now estimated at 43.5% in 2009 and at 41.1% in 2010.

These revisions nevertheless do not affect the overall holding rates changes 
observed for these two years (a rise between 2008 and 2009 and a fall 
between 2009 and 2010).

Data on CAC 40 holdings published in 2011 and 2012
(in euro billions and %)

Publication 2011 Publication 2012
2009 2010 2009 2010

Equity capital held by non-residents 426.1 395.5 415.4 383.9

Stock market capitalisation 955.8 933.2 955.8 933.2

Non-resident holding rate 44.6 42.4 43.5 41.1

Source: Banque de France, Balance of Payments Directorate.
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Appendix 2

Calculations of the contributions of the effects resulting 
from changes in the composition of the CAC 40, 

in prices and in fl ows

The main concepts used in this appendix are:

Si(j) Stock of CAC 40 shares held by non-residents at the end of year i, estimated at the market 
value of the end of year j

Ci(j) CAC 40 stock market capitalisation at the end of year i, estimated at the market value of 
the end of the year j

CSi(j) Effect of the change in the composition of the CAC 40 in year i on the stock of CAC 40 
shares held by non-residents at the market value of year j

CCi(j) Effect of the change in the composition of the CAC 40 in year i on the stock market 
capitalisation of the CAC 40 at the market value of year j

FRi
(j) Net resident buy and sell fl ows of CAC 40 shares in year i, at the initial market value of year j

FNRi
(j) Net non-resident buy and sell fl ows of CAC 40 shares in year i, at the initial market value 

of year j

Measurement of the effects of price, fl ow variations and changes 
in the composition of the index on the non-resident holding rate
(rate as a %)

Composition 
of the index

Prices N-R fl ows Formula 
for computing 

the holding rate

Rates

Unchanged composition Current prices With NR fl ows [S10 (11) + FNR11 (11)] 
/ [C10 (11) + FR11 (11) 
+ FNR11 (11)] 42.8 R1

Changed composition Constant prices With NR fl ows S11 (10) / C11 (10) 42.9 R2

Changed composition Current prices Without NR fl ows [S10 (11) + CS11 (11)]
 / [C10 (11) + CC11 (11) 
+ FR11 (11)] 42.3 R3

Changed composition Current prices With NR fl ows S11 (11) / C11 (11) 43.3 R4



ARTICLES
Non-residents’ equity holdings in French CAC 40 companies at end-2011

Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012 39

The effects of changes in the composition of the CAC 40 index on the holding rate 
are measured as the differential between R4 and R1, i.e. 0.5 percentage point.

The effects of prices on the change in the holding rate are measured as 
the differential between R4 and R2, i.e. 0.4 percentage points.

The effects of non-resident fl ows on the change in the holding rate are 
measured as the differential between R4 and R3, i.e. 1.0 percentage point.

Volume effects, stemming from net non-resident issuance excluding fl ows, 
in conjunction with structure effects, resulting from the initial holding 
rates, are estimated by balance at 0.3 percentage point.

Flows/stocks/composition/valuation consistency
(in EUR billions )

2010 Stock Change 
in the composition 
of the CAC index

Non-resident 
net fl ows in 2011

2011 Stock

S10 (10) +CS11 (10) +FNR11 (10) =S11 (10)

Changes in the stock 
excluding price changes in 2011 383.9 +6.3 +14.0 =404.2

V_S10 (10) V_CS11 (10) V_FNR11 (10) =Sum I (V)

Price changes in 2011 –69.5 –0.1 0.0 =–69.6

S10 (11) +CS11 (11) +FNR11 (11) =S11 (11)

Changes in the stock 
including price changes in 2011 314.4 +6.2 +14.0 =334.6

2010 
Capitalisation 

Change 
in the composition 
of the CAC index

Resident net fl ows 
in 2011

Non-resident 
net fl ows in 2011

2011 Capitalisation 

C10 (10) +CC11 (10) +FR11 (10) +FNR11 (10) =C11 (10)

Changes 
in the capitalisation 
excluding price 
changes in 2011 933.2 +1.3 –6.4 +14.0 =942.1

V_C10 (10) V_CC11 (10) V_FR11 (10) V_FNR11 (10) =Sum 2 (V)

Price changes in 2011 –173.1 +4.9 –1.5 0.0 =–169.8

C10 (11) +CC11 (11) +FR11 (11) +FNR11 (11) =C11 (11)

Changes 
in the capitalisation 
including price 
changes in 2011 760.1 +6.2 –7.9 +14.0 =772.3
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New housing loans to households: 
recent trends

Frédéric Delamarre
Monetary and Financial Statistics Directorate

Monetary Analysis and Statistics Division

After the sharp rise observed from 2009 to the end of 2010, the distribution of housing 
loans in France gradually declined in a context marked by both a slight tightening of 
credit standards and a sharp drop in household demand. This movement was observed 
in all regions.

The decline in lending concerned both the fi nancing of new housing and of existing 
housing and covered all categories of loans. It was particularly pronounced in the case 
of bridge loans, whose share in total loans continued to decrease. Lastly, the average 
initial maturity of housing loans dipped in early 2012.

This fall in loan production occurred against the backdrop of a slight recovery in interest 
rates that lasted until early 2012. In recent months, interest rates have markedly eased. 
Interest rates on short-term or variable rate loans have also declined following the 
drop in money market rates.

Keywords: new housing loans, banking interest rates, maturity of housing loans.

JEL code: GI
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1| The predominant effect of the decrease 
in demand for housing loans

1|1 Credit standards on housing loans tightened again 
slightly in spring 2012…

According to the quarterly bank lending survey of the Banque de France 
(see Appendix), commercial banks slightly tightened their credit standards 
on housing loans in the fi rst half of 2012, as they had done in 2011 
(see Chart 1). However, whereas in 2011 the cost of resources was the 
main reason given for this change, it is now the economic outlook that 
appears to be the prime concern of lenders.

Moreover, while banks had reported a decline in margins on housing 
loans in 2010, followed by a slight recovery in 2011, they claimed to be 
further rebuilding margins in the fi rst half of 2012. In addition, while 
the requirements in terms of collateral and loan-to-value have remained 
unchanged, maximum loan maturities have however been reduced.

Finally, the tightening of credit standards on interest-free loans (PTZ+), 
in particular the introduction of an income ceiling and the fact that buyers 
of existing housing are no longer eligible for these loans (see Box), has also 
impacted the supply of credit.

Chart 1 Credit standards on housing loans
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BOX

The new 2012 tax measures

The 2012 Finance Act contains several measures related to real estate. These essentially 
concern the amendment of credit standards for interest-free loans (PTZ+), which are 
now subject to means testing, and the reduction in the incentive scheme for buy-to-let 
investment (“Scellier” measure).

Interest-free loans (PTZ+)

• New credit standards for the PTZ+
Credit standards for the PTZ+ were amended on 1 January 2012 
(Decree No. 2011-2059 published in the Journal Offi ciel of 31 December 2011).
The purpose of the reform, which came into force on 1 January 2012, is to redirect 
these loans at low-income fi rst-time buyers (persons acquiring their fi rst primary 
residence or those who have not owned any property for at least two years) and 
subjecting them to environmental conditions.

Firstly, the PTZ+ is now subject to means testing. The amount granted is calculated on 
the basis of the taxable income of the borrower, the number of people residing in the 
dwelling, the geographical area of the dwelling and its energy performance.

Secondly, the PTZ+ only fi nances the acquisition of new housing. Some exceptions 
are nevertheless made for the acquisition of existing housing, but they are subject to 
relatively strict conditions, such as carrying out substantial renovations (foundations, 
load-bearing walls, etc.) or the sale of property by a social landlord to its occupants.

Net fl ows of interest-free loans
(EUR billions)
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Finally, the maximum loan amortisation period is reduced to 25 years from 30 years 
previously.

• Variations in net fl ows of interest-free loans

The creation of the PTZ+ in early 2011 was accompanied by a signifi cant increase in 
the fl ow of interest-free loans (see chart above, which includes eco-loans).1 Conversely, 
since the start of 2012, a marked slowdown has been observed, and net fl ows 
have been on a downturn since March.

Change in the incentive scheme for buy-to-let investment 

In order to benefi t from this type of scheme, investors were required, until 2011, to 
let their property for a certain length of time and, in some cases, rents were not to 
exceed a certain ceiling set by decree.

In the “Scellier” incentive scheme for buy-to-let investment, which has replaced 
the “Robien” and “Borloo populaire” schemes, the amount of the income tax cut 
was further reduced. After having been lowered from 25% to 22% in 2011, the tax 
cut rate was set at 13% on 1 January 2012. At the same time,“Scellier” buy-to-let 
investments in non-energy effi cient buildings were withdrawn from the scheme.

Change in the conditions for obtaining a tax deduction on real estate 
capital gains realised on the sale of a second home

From 1 February 2012, the conditions for obtaining a tax deduction on real estate 
capital gains realised on the sale of a second home or property occupied by a third party 
(rented), which are calculated on the basis of the holding period of the property, have 
been changed: the period after which capital gains are entirely exempt from tax has 
been raised from 15 to 30 years.

1 Eco-loans, which were created by the 2009 Finance Act, are used to fi nance, according to the same mechanism as the 
interest-free loan, energy-saving renovation work and the possible ensuing expenses with a view to making an existing 
dwelling more energy-effi cient, more comfortable and a source of fewer greenhouse gas emissions. They nevertheless 
represent far lower amounts than interest-free loans (see statistics of the Fonds de garantie de l’accession sociale 
à la propriété, available at the following address www2.sgfgas.fr).

1|2 …while households’ loan demand dropped markedly…

Banks surveyed reported an almost steady fall in loan demand since 2011 
(see Chart 2). This perception of a decline, attributed as much to the 
deterioration in the economic climate as to regulatory and tax changes, was 
particularly prevalent in the fi rst half of 2012. In particular, changes in tax 
provisions concerning buy-to-sell investment weighed on demand (see Box). 
Lower real estate prices, or even expectations of a market turnaround, may 
also have encouraged potential buyers to postpone their buying decisions.
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1|3 …despite a decline in interest rates 

After having reached record lows at the end of 2010, interest rates on 
housing loans increased almost continuously until the start of 2012, rising 
by about 50 basis points over the period. From April 2012, they started to 
decrease following the decline in market interest rates. The average rate on 
fi xed-rate loans with an initial maturity1 of over 10 years,which represent 
more than two-thirds of housing loans granted to households, fell back to 
around 4%, a level comparable to that of mid-2011.

Interest rates on loans with an initial maturity of up to 10 years followed 
roughly the same pattern as those on loans with a longer initial maturity, 
increasing until early 2012 and then declining. Interest rates on short-term 
loans and variable rate loans posted a sharper fall due to the very marked 
decrease in money market rates.

Generally speaking, mortgage rates followed the same general trend as 
government bond yields (see Chart 3). The gap between the two, which 
had signifi cantly narrowed at the start of 2011, actually becoming slightly 
negative, widened again with the decline in government bond yields in the 
fi rst half of 2012. This development, which partly refl ects banks’ rebuilding 
of margins, was necessary to cover the cost of the resources mobilised for 
each of the loans granted.

Chart 2 Demand for housing loans
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1 The monthly interest rate statistics published by the Banque de France include, among others, the rate on new housing loans together with a 
breakdown by initial rate fi xation period (IRF). In the case of fi xed-rate loans, the IRF corresponds to the initial maturity of the loan. In the case 
of variable-rate loans, the IRF corresponds to the period between the time at which the loan is secured and the fi rst rate revision. As housing 
loans are most often long-term loans, those with an IRF of up to one year usually correspond to variable rate loans and bridge loans.



ARTICLES
New housing loans to households: recent trends

46 Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012

2| Decline in the production of housing loans 

2|1 Gradual slowdown in the production of housing loans 
since 2011

Since the start of 2011, the production of housing loans has been gradually 
slowing (see Chart 4). Credit fl ows fell to EUR 23 billion in the second 
quarter of 2012, i.e. a 40% decrease compared to the amount recorded 
a year earlier, but still above the low point of early 2009. The slowdown 
in lending is nevertheless moderate, as the amounts granted are still 
relatively close to those observed on average over the last decade.

The decline in loan production can partly be attributed to a volume effect 
on sales of new housing, which amounted to approximately 101,000 units 
over the twelve months up to the end of the fi rst quarter of 2012, i.e. 9.4% 
less than over the previous four quarters.2 Meanwhile, the number of 
transactions on existing homes stabilised at a high level in the fi rst quarter 
of 2012, with approximately 800,000 transactions over twelve months, 
i.e. substantially the same as in 2011.3 According to the latest available 
statistics, however, the volume of transactions slowed signifi cantly from 
the second quarter of 2012, the real estate transfer tax base having declined 
by about 30% from one quarter to the next.4

Chart 3 Long term mortgage rates and government bond yields
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2 Source: Commissariat général au Développement durable, Chiffres & statistiques, No. 319, May 2012.
3 Source: Commissariat général au Développement durable, according to the Direction générale des Finances publiques and notarial databases. 

Figures available until March 2012.
4 Source: Commissariat général au développement durable.
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Chart 4 New housing loans
(quarterly fl ow in EUR billions)
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The decrease in prices of existing homes, observed since the last quarter 
of 2011,5 may also have weighed on loan production. These prices 
remain high due to the sharp increases in the past, but their ratio to 
households’ gross disposable income remains slightly below the peak 
reached in 2007 (see Chart 5).

Chart 5 Mortgage debt of households and prices of existing dwellings
(as a % of gross disposable income)
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5 In non-seasonally adjusted terms, prices of existing dwellings were down by 1.2% in the last quarter of 2011 and by 1.1% in the fi rst quarter 
of 2012 (source: Insee).
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Finally, an increase in the amount of down payments, i.e. the share of 
the transaction not fi nanced by a loan,6 was observed at the start of 2012. 
This development probably refl ects the fact that lower income households 
have less access to home ownership, but it could ultimately contribute to 
reducing households’ mortgage7 debt ratio which remained in the second 
quarter of 2012 at the historical high recorded in the previous quarter (62% 
of gross disposable income).

However, French households’ total debt, which includes both consumer 
credit and mortgage loans, does not appear excessive relative to what is 
observed in other major European countries (see Chart 6).

In this regard, it should be noted that in a letter dated 7 September 2011 
addressed to the President of the French Banking Federation, the Governor 
of the Banque de France recommended compliance with the principles of 
rigorous risk management. In particular, he stressed that credit institutions 
should ensure that the repayment burden only accounts for a reasonable 
share of borrowers’ disposable income. In addition, as requested by the 
Conseil de régulation fi nancière et du risque systémique (Corefris) in its 2011 
report, a specifi c monthly reporting was introduced by the Autorité de 
contrôle prudentiel (ACP) for principal home loan institutions in France 
in order to monitor the changes in three risk indicators (borrowers’ effort 
rate, the ratio between the loan amount and the value of funded goods 
and the initial loan maturity).

6 See the press conference of the Observatoire du Crédit Logement of 24 July 2012. The down payment rate as defi ned by regulation, which also 
includes housing savings loans and interest-free loans, declined up until 2011 (See also Autorité de contrôle prudentiel (ACP): Enquête annuelle 
sur le fi nancement de l’habitat en 2011). 

7 The mortgage debt ratio is equal to the ratio of outstanding housing loans over households’ annual gross disposable income.
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2|2 The production of housing loans declined in almost 
all regions in the fi rst quarter of 2012 

All French regions experienced a decline in loan production, but to varying 
degrees,8 from 20% to less than 40% over one year, and sometimes with 
a slight lag: the fi rst regions to have reached a low point in production 
in the third quarter of 2011 were Upper and Lower Normandy, Picardy, 
Aquitaine and Corsica, while others including Île-de-France and 
Provence-Alpes-Côte d’Azur, reached it three months later. 

In the fi rst quarter of 2012, production of housing loans continued to decline 
in all regions, except in Champagne-Ardenne and Franche-Comté where 
growth resumed (see Chart 7). Elsewhere, the decrease was often quite 
pronounced, in particular in less populated regions (Auvergne, Centre, 
Limousin, Upper Normandy). Île-de-France continues to concentrate over 
20% of the production of new housing loans. This share is slightly lower 
than in mid-2010. This is due to both the high population density in this 
region and a stronger rise in prices than elsewhere. 

8 Source: The quarterly survey « Centralisation des crédits nouveaux à l’habitat » conducted by the Banque de France.

Chart 7 Annual growth rate of new housing loans at Q1 2012
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2|3 Loans for the purchase of new and existing dwellings 
posted a decrease of similar amplitude

The fall in the production of housing loans since the fi rst quarter of 2011 
affected equally loans for the purchase of existing housing and those for 
the purchase of new housing (including in the framework of a buy-to-let 
investment). After having been quite pronounced in the second half 
of 2011, the decline eased somewhat in early 2012 (see Chart 8).

Loans for home improvements and repairs generally followed the same 
trend as loans for house purchase. They have dropped quite markedly since 
mid-2011, adversely impacted by the decline in sales of existing homes.

New housing loans mainly fi nance the acquisition of existing dwellings, the 
share of which has remained broadly stable at around 60%. The acquisition 
of new dwellings accounts for about 30% of the total and repairs and 
improvements about 10%.

2|4 The share of variable rate loans is still minor

Variable rate housing loans (or those with an initial maturity of less than 
one year) account for a minor share of housing loans. In 2011 and during 

Chart 8 Breakdown of new housing loans
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the fi rst half of 2012, their share fl uctuated around 10%9 (see Chart 9), 
which refl ects French households’ small appetite for this type of loan. 
On this point, France stands out from most other euro area countries, where 
the average share of variable rate loans exceeds 30%. This French specifi city 
does not appear to be called into question by the new increase, since the 
start of 2012, in the rate spread between long-term and short-term loans.

At the same time, the share of loans with an initial maturity of between 
fi ve and ten years has remained stable, at around 12%, since the start 
of 2011. Housing savings loans and new loans taken out following credit 
buybacks, which constitute the bulk of this category of housing loans, 
have displayed contrasting developments that have been offset since 2011. 
The volume of housing savings loans, down almost continuously from 
late 2008 to late 2010, has picked up slightly since then, whereas credit 
buybacks have became scarcer, confi rming the trend started with the rise 
in interest rates.

Finally, the share of loans with an initial maturity of between one and 
fi ve years, which is mainly made up of bridge loans and loans for repair 
work, has remained small since 2010, even falling temporarily below 5%. 
Overall, this resulted in a very slight rise in the share of loans with an initial 
maturity of over 10 years, i.e. fi xed rate long-term loans, which accounted 
for over 70% of new housing loans in the second quarter of 2012.

9 This fi gure is an approximation and corresponds to the share of loans with an initial rate fi xation period (IRF) of less than one year in total new 
loans, which are largely made up of variable rate loans and very incidentally fi xed-rate loans with an initial maturity of less than one year.

Chart 9 Breakdown by initial rate fi xation period of housing loans
(rate spread in % points) (breakdown of loans in %)
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2|5 The production of bridge loans again on the downturn 

In the fi rst months of 2012, production of bridge loans decreased, falling 
back below 5% (see Chart 10) yet without reaching its historical low 
observed in late 2010. The reasons for this are diverse. It is partly due to 
the decline in the number of real estate transactions, but also to the high 
cost of loans. Indeed, their narrowly-defi ned effective rate – i.e. excluding 
handling fees and insurance – has increased since the start of 2011. 
In addition, the observed difference between the annual percentage rate 
of charge and the narrowly-defi ned effective rate widened by close to 
90 basis points in the fi rst half of 2012, a high level given the conditions 
prevailing before the crisis. Lastly, the diffi cult economic environment, 
which implies greater uncertainty about future developments in household 
income, may discourage households from having recourse to bridge loans 
and lead them to realise fi nancial assets or to fi nalise the sale of their 
existing home before acquiring a new one.

2|6 Decline in the average maturity of housing loans 

The average initial maturity of new housing loans decreased during the fi rst 
half of 2012, falling back to its level of early 2009 (see Chart 11). If bridge 
loans are excluded from the calculation, the average initial maturity also 
dropped, to approximately 220 months, i.e. a little less than 18 years. 

Chart 10 Share of bridge loans in the production of new housing loans
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New housing loans are largely made up of loans with a maturity of between 
15 and 25 years (see Chart 12). These accounted for 53% in April 2012, 
a relatively stable share compared to one year earlier. The production of 
very long-term loans, i.e. those with an initial maturity of 30 years and 
above, is now well below 1%. This fall can largely be explained by the 
reduction in the maximum length of interest free loans (PTZ+) from 30 
to 25 years on 1 January 2012. This reform clearly has a modest impact on 
amounts distributed, but, drawing lessons from the excess debt recorded in 
different countries, it undoubtedly contributes to protecting lower income 
loan applicants by preventing often badly assessed risk-taking. 

Chart 11 Average initial maturity of new housing loans
(months)
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Chart 12 Breakdown of new housing loans according to initial maturity
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In conclusion, according to recent trends in the housing loan market, 
risk factors have slightly decreased, as recalled by the Corefris in its 2011 
report. Limiting the initial maturity of housing loans and maintaining 
personal down payments at an adequate level may indeed be viewed as a 
way of stabilising the real estate market in which prices have now ceased 
to grow. However, if these prices are to remain contained in the medium 
and long term, the supply of building land should be expanded, especially 
in areas where demand remains strong.
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Appendix

Data used

The data used in this article cover loans obtained by households residing 
in France. They are primarily drawn from:

1) The quarterly bank lending survey conducted by the Banque de France 
among a representative sample of credit institutions. This qualitative 
survey, conducted by all Eurosystem national central banks according 
to a harmonised methodology focuses on credit standards and lending 
conditions, the perception by lenders of the direction of business and 
household demand, as well as the factors that might explain changes in 
supply and demand for credit.

2) The monthly statistics on interest rates and new business, 
transmitted to the European Central Bank in the framework of France’s 
contribution to the Eurosystem’s bank interest rate statistics. These data 
collected from a representative sample of credit institutions cover both 
new business rates and amounts. They are broken down into loans to 
households and loans to non-fi nancial corporations and, within the 
"household" category, between consumer credit and housing loans. 
Contrary to the centralisation of new housing loans, subsidised loans (such 
as interest-free loans) are included in these statistics, as well as contract 
renegotiations. A detailed presentation of these statistics is available on 
the Banque de France website.1

3) The quarterly survey on the cost of credit, conducted with a view 
to calculating usury rates. This survey identifi es, line by line, all loans 
extended in the fi rst month of each quarter by a representative sample of 
bank branches and specialised credit institutions. The amount, the interest 
rate, the purpose and the maturity of each loan are specifi ed. This survey 
helps to identify bridge loans among new housing loans. It also provides 
a breakdown of new loans by maturity, unlike the collection of monthly 
interest rates on new business, which breaks down housing loans according 
to the initial rate fi xation period.

4) The centralisation of new housing loans, conducted on a 
quarterly basis by the Banque de France among a panel of credit institutions 
signatory to a specifi c agreement. This survey identifi es all unsubsidised 
new housing loans (competitive sector loans, contractual loans and housing 
savings loans) extended by participating credit institutions, provided that 
the total amount of the loan is taken into account from the fi rst installment. 

1 http://www.banque-france.fr/fi leadmin/user_upload/banque_de_france/Economie-et-Statistiques/Titres_Credits_Depots/tibe.pdf



ARTICLES
New housing loans to households: recent trends

56 Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012

Loans are broken down by purpose between construction or acquisition 
of a new home, acquisition of an existing dwelling, and major repairs or 
improvements. Data are collected by department and then aggregated at 
the national level.
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Insurance industry investments in France amounted to EUR 1,765 billion at the end 
of 2011. The sheer size of the sums involved means that insurance institutions play a key 
role in fi nancing economic activity in France. This fourth survey has been expanded to 
cover mutual insurers and provident institutions. The overall investment portfolio structure 
is still broadly in line with that of life and mixed insurance institutions, which account 
for 85% of the aggregate investments. However, the survey shows that asset allocation 
choices can differ signifi cantly depending on the fi rms involved. The look-through 
approach has been applied to the shares and units in collective investment schemes 
underlying insurance institutions’ contracts, both unit-linked and non unit-linked. The aim 
is to show the respective shares of the industry’s investments going to the fi nal 
benefi ciaries and how these shares change over time.

The look-through approach reveals that the structure of insurance institutions’ portfolios 
by type of instrument has changed very little year on year, with debt securities accounting 
for 73% of their investments in 2011, similar to the proportion in 2010. The breakdown by 
maturity, on the other hand, shows an increase in the proportion of short-term securities, 
which stood at 6.2% in 2011, compared with 4% in 2010. The residual maturity of 
directly held debt securities also decreased, from 8.7 years in 2010 to 8.3 years in 2011, 
before the look-through approach is applied. Furthermore, the average nominal yield 
was virtually unchanged at 4.4% at the end of 2011, versus 4.5% at the end of 2010.

This shift in investment focus, which started in 2010, gained traction in 2011.
The proportion of French securities held directly and under the look-through approach 
stood at 44.1%, versus 41% in 2010. The main French sectors attracting insurance 
institutions’ investments in 2011 were still the banking industry (19.4%) and general 
government (16.3%). Both saw an increase in their shares of insurance investments. 
By contrast, investments in securities issued by counterparties in other euro area 
countries outside France decreased signifi cantly from 34.3% to 29.5%, especially in 
the case of sovereign debt.

Keywords: insurance institutions, life insurance companies, non-life insurance companies, technical reserves, 
non unit-linked contracts, unit-linked contracts, fi nancial investments, look-through approach, household 
savings, fi nancing channels, debt securities, bonds, equities.

JEL code: G22
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1 See Évolutions récentes de la structure des placements des assureurs, Bulletins de la Banque de France No. 177, 3rd quarter 2009, 
No. 181, 3rd quarter 2010 and No. 185, 3rd quarter 2011.

This survey of insurance institutions’ investments at end-2011 is the 
fourth such joint survey by the Autorité de contrôle prudentiel (ACP) 
and the Directorate General Statistics of the Banque de France. 

The survey uses data from the various annual returns that insurance 
institutions fi le with the ACP and crosschecks them with the Banque de 
France database on securities and issuers.1 More specifi cally, it uses data 
on individual securities reported in the enhanced regulatory returns fi led 
by insurance institutions, gradually refi ning the breakdown of investments 
as audits confi rm the quality of the data collected.

BOX 1

Data sources

The breakdown is based primarily on data from the two annual fi lings that insurance 
institutions are required to fi le with the Autorité de contrôle prudentiel under the terms 
of Article A. 344-3 of the Insurance Code. These are the supplementary investment 
tables (TCEP) and the summary statements of investments (ERP).

The scope of the survey was extended to cover the investments of two new categories 
of insurance institutions in 2011. In addition to the life insurance companies, mixed 
insurers and non-life companies covered by the previous years’ surveys, the 2011 survey 
also covers mutual insurers and provident institutions. The new sample contains more 
than 600 companies, compared with 314 in the 2010 survey sample, and these 
companies hold investments with a total realisable value of EUR 1,765 billion.1

 
The data from the TCEP tables are used to break down all portfolios by type of fi nancial 
instruments, along with the issuers’ geographical areas and institutional sectors, as well 
as the maturities and yields of the investments. Intra-group investments are examined 
for the fi rst time in the 2011 survey.

The Banque de France databases were used to apply the look-through approach to CIS 
held by insurance institutions, making it possible to identify nearly 82% of the ultimate 
benefi ciaries of the investments made through CIS. Under the look-through approach 
the securities that a CIS invests in are substituted for the CIS securities held in the 
insurance institutions’ portfolios.2 This restatement leads to marked changes in the 
composition of the portfolios. For example, insurance institutions’ direct shareholdings 
represent 7.2% of the investments reported in their summary and detailed fi lings. 

1 The realisable value is the market value of insurance institutions’ investments, which includes unrealised gains or 
losses. These gains and losses are calculated as the difference between the realisable value and the net value.

2 Deposits, loans and derivatives are not considered under the look-through approach. However, these items only account 
for a minor proportion of CIS assets (6%).

.../...
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Applying the look-through approach to CIS makes it possible to identify the equities 
they hold and ultimately leads to a signifi cant increase in the proportion of equities 
held in insurance institutions’ portfolios to 13.0%.

Some assets that insurance institutions hold directly or indirectly through CIS are still 
unidentifi ed after these analyses. They are reported under the “Other Investments” item. 
These assets are primarily loans, deposits and derivatives. The unquoted shares that 
were formerly reported under this category have been put in the “Equities” category 
alongside identifi ed quoted shares.

Note that assets underlying unit-linked contracts are identifi ed as such in the summary 
fi lings, with no details about their components. This explains the discrepancies that 
can be found between the relative proportions of the various types of assets reported 
in the summary fi lings (see Chart A) and those reported in the supplementary tables, 
which provide more detail about portfolios (see Chart B).

Charts A, B and C present the breakdown of insurance institutions’ investments 
on 31 December 2011, as derived from the three data sources for the survey: 
summary fi lings, TECP tables and CIS data collected by the Banque de France. 

.../...

Chart A Breakdown of insurance institutions’ investments 
at 31 December 2011 (aggregated statements)
(%)
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Note: Total investments = EUR 1,765 billion at market value
Source: ACP.
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Until this year, the survey looked only at the two main sectors of the 
industry, life and mixed insurance companies on the one hand, and non-life 
insurers on the other hand. This year the scope has been expanded to 
include mutual insurers and provident institutions. Be that as it may, 
the survey still does not cover reinsurance companies. Mutual insurers 

Chart A shows the breakdown according to the data taken from the aggregated 
statements, which identify investments according to their accounting treatment: real 
estate,3 equities, CIS, assets held against unit-linked contracts, etc. Charts B and C 
show the breakdown of investments using the data from the TCEP tables, before 
and after applying the look-through approach to CIS held by insurance institutions. 
The look-through approach was applied to a total of 21.2% of the securities, which 
could then be broken down into three categories of fi nancial instruments: debt securities 
(9.9%), equities (5.8%) and CIS (5.5%).

Charts B and C Breakdown of insurance institutions’ investments 
at 31 December 2011 (detailed statements)
(%)

Before applying the look-through 
approach to CIS

After applying the look-through 
approach to CIS

Money market funds
CIS other than money market funds
Short-term debt securities
Long-term debt securities

Quoted shares
Unquoted shares
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Other investments a)
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66.7
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4.3

Note: Total investments = EUR 1,752 billion at market value
a) “Other investments”: primarily loans, deposits and derivatives
Sources: ACP, Banque de France.

3 The “real estate” category includes real estate investments in the broadest sense, meaning both actual title to real 
estate and shares in unlisted real estate or property companies. The realisable value of the properties is determined 
on the basis of an appraisal made every fi ve years by an appraiser accepted by the Autorité de contrôle prudentiel or 
on the basis of annual estimates made between two appraisals. However, the regulations allow for some exceptions 
to this principle, depending on the purpose of investments. This includes using the net book value for the head offi ce 
building and buildings used for operations.



ARTICLES
Insurance institutions’ investments at end-2011

Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012 61

are not-for-profi t entities governed by the Mutual Insurance Code that 
provide extra healthcare and retirement coverage to supplement social 
security. Provident institutions are also not-for-profi t entities that are 
governed by the Social Security Code. They manage group insurance 
contracts for companies’ employees. Given the relative sizes of the different 
lines of insurance, life insurers still account for the bulk of insurance 
institutions’ investments. Broadening the sample to include mutual insurers 
and provident institutions increases the aggregate investments covered by 
the survey by some 5% only. However, it makes it possible to describe the 
specifi c asset allocation choices of these entities for the fi rst time.

This Article starts with an examination of changes in the structure of 
insurance institutions’ investments at market value by types of instrument. 
It then analyses these investments in terms of their contribution to fi nancing 
economic activity. The Article concludes with a wider examination of 
insurance in terms of households’ savings allocations and a comparison of 
investments underlying non unit-linked contracts and those held against 
unit-linked contracts.

1| Structure of insurance institutions’ portfolios

1|1 Debt securities still account for the bulk of investments

The overall structure of the insurance industry’s investments is mainly 
determined by the portfolio structure of life and mixed insurance 
companies, which account for 85% of the industry’s total investments, or 
EUR 1,495 billion on a total of EUR 1,765 billion at the end of 2011. Much 
of the structure is thus dictated by the investment constraints imposed 
on this insurance line, particularly in terms of managing asset duration.

Applying the look-through approach to insurance institutions’ total 
investments shows that they still consist primarily of debt securities, 
as in previous years. The share of debt securities stood at 72.9% of total 
investments in 2011, up slightly from 72.1% in 2010. By contrast, quoted 
shares shrank from 11.4% of insurance institutions’ portfolios in 2010 to 
9.5% in 2011, whereas the share of real estate increased slightly, from 3.9% 
in 2010 to 4.3% in 2011.

However, a review of the structure by type of instrument shows notable 
differences in asset allocation choices, depending on the line of insurance. 
More specifi cally, the prevalence of debt securities is more pronounced in 
the portfolios of life and mixed insurance companies, at 75.3%, than for 
non-life insurers, which allocate 54.3% of their assets to debt securities. 
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However, non-life insurance companies hold a signifi cantly greater 
proportion of unquoted shares, at 15.7%, compared with just 2.2% for life 
and mixed insurers. This pattern refl ects the equity interests that non-life 
insurers hold in other companies in their groups (see 2|1 below).

The portfolio structures of mutual insurers and provident institutions are 
fairly similar to those of life insurance companies, which is only natural, 
given the similarities between their businesses. However, mutual insurers 
hold larger shares of real estate assets than do provident institutions, at 
11.0% versus 4.8%. They also hold smaller proportions of equities than 
provident institutions, at 5.2% versus 10.4%.

1|2 More liquid assets and shorter maturities

An increase in the proportion of money market funds 
and short-dated debt securities 

A comparison of insurance institutions’ portfolios between end-2010 
and end-2011 shows a substantial increase in the proportion of the most 
liquid securities: money market fund shares/units and debt securities 
with initial maturities of less than one year. The proportion of the latter 
securities in the overall portfolio structure increased from 3.4% to 5.8% 

Chart 1 Asset allocation by type of insurance at the end of 2011 
(after applying the look-through approach to CIS)
(proportions in %, amounts in EUR billions)
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over the period under review, with a particularly sharp increase in the life 
insurance sector. There are several explanations for this appetite for the 
shortest dated securities. It may stem from the net outfl ows of funds out 
of life insurance that started in the third quarter of 2011. This prompted 
insurance institutions to build up their reserves of liquid assets to cope 
with a possible surge in redemptions. It could also stem from a change in 
the risk assessment concerning more sensitive securities.

A signifi cant impact on the average residual maturity of debt securities… 

The average residual maturity2 of debt securities in life insurance 
companies’ portfolios stood at 8.3 years in 2011, as it did for the insurance 
industry as a whole. This represents a substantial decrease from the 2010 
fi gures of 8.7 years for life insurance companies and 8.6 years for the 
industry as a whole.

Chart 2 Investments in money market funds 
and short-dated debt securities 
(before applying the look-through approach to CIS)
(amounts in EUR billions, proportions in %)
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2 Average maturity is defi ned as the average number of years remaining until securities are redeemed, weighted by the amount outstanding. 
Securities where redemption dates are unknown are not counted. The maturity of bonds with no fi xed maturity is capped at 50 years.
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…but no impact on average returns

The average yield3 on the portfolio of debt securities as a whole, defi ned 
as the weighted average of annual coupon yields for each security held, 
stood at 4.4% at the end of 2011. This is virtually unchanged from the 4.5% 
yield posted at the end of 2010. The shorter average maturity of securities 
could suggest a sharper decline in the average yield. The stability of the 
average yield could be explained by the higher risk premiums seen in 
some market segments in 2011. In any event, the average yield does not 
necessarily refl ect the actual yield for an insurance institution, which must 
also take account of asset impairment (see 1|4 below).

Studying the average maturities and average yields of debt securities by 
type of insurance reveals the different asset allocation choices made by 
insurance institutions, which can already be seen in the structure of their 
portfolios by type of instrument. The average residual maturity of debt 
securities held by non-life insurance companies (6.9 years) is logically 
shorter than that of securities held by life insurers (8.3 years), because 
of non-life insurance companies’ mainly short-term commitments to 
policyholders. As a corollary, the average coupon yield is lower for non-life 
insurance companies, at 4.1%, than for life insurance companies, at 4.4%. 
Mutual insurers reported the highest yield (4.6%). This yield is in line 
with their portfolios with an average residual maturity of 9.1 years, which 
is substantially longer than the industry average. Provident institutions 
reported the lowest coupon yield, at 4.1%, and the longest average residual 
maturity, at 10.1 years. This result stems mainly from the large proportion 
of sovereign securities in their portfolio (45%, see below). Such securities 
usually have the lowest average yields.

Table I Average coupon yield and residual maturity
(before applying the look-through approach to CIS)
(maturity in years, yield in %)

Life 
insurance

Non-life 
insurance

Mutual 
insurers

Provident 
institutions

Total

Average coupon yield 4.4 4.1 4.6 4.1 4.4

Residual maturity 8.3 6.9 9.1 10.1 8.3
Source: Banque de France.

3 The average yield calculated for this survey is expressed in nominal terms. It is determined by the “annual coupon yield for the year”, reported by 
insurance institutions for each security in their portfolios and corresponds to the ratio between the annual equivalent of the coupon interest paid 
during the year and the face value of the security. Securities where the annual coupon was reported as zero were not counted. The calculation 
was made on the 2010 data as well. The sample used for the calculation stood at nearly EUR 1,000 billion for each year.
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Repo transactions involve small amounts 
but could be used more extensively for asset-liability management

At 31 December 2011, 2.7% of insurance institutions’ securities holdings 
were made up of repurchase agreement (repo) transactions, primarily by 
life insurance companies.

Repos enable insurance institutions, which hold large portfolios of 
high-quality securities, to take advantage of the very liquid market for 
these securities and to diversify their sources of refi nancing.

Table 2 Amounts and proportion of securities 
used for repo transactions by type of insurance
(before applying the look-through approach)
(amounts in EUR billions, proportions in %)

Type of insurance Repo transaction amounts Proportion of securities 
used for repo transactions

Life insurance 45.86 3.04

Non-life insurance 2.76 1.54

Mutual insurers 0.01 0.02

Provident institutions 0.18 0.41

Total 48.81 2.74
Source: ACP.

BOX 2

Repurchase agreements (repos)

Repurchase agreements, or repos, are sales of securities with an irrevocable promise to 
repurchase them. Under a repo, one of the parties lends funds that are collateralised 
by the securities and the other party borrows funds and posts securities as collateral.

• The party that borrows the funds and posts the securities as collateral makes a 
“deliver-out repo”. It pays interest at the repo rate and hopes to earn a higher return 
on the borrowed funds.

• The party that lends the funds and takes the securities as collateral makes a “reverse 
repo”, corresponding to a cash investment collateralised by securities.
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1|3 Portfolio quality unchanged from 2010

Holdings of French covered bonds

French covered bonds4 are debt securities that carry specifi c guarantees 
and usually have the best credit ratings. They are deemed to be attractive 
investments in terms of risk and return. Insurance institutions’ appetite for 
this type of product grew in 2011. Life insurers’ holdings of covered bonds 

BOX 3

The special case of liquidity swaps

Some complex transactions involve swaps of securities under which insurance institutions 
sell a liquid asset for a less liquid one. Banks are the main counterparties for these 
transactions, which look set to increase. Ongoing economic and regulatory changes 
could provide an incentive for transferring liquidity from insurance institutions to 
banks. On the one hand, insurance institutions holding low-yielding liquid assets can 
use liquidity swaps to generate revenue (although these transactions currently account 
for only a very minor share of insurers’ total revenue). On the other hand, banks want 
to increase their reserve of liquid assets. In addition to the liquidity requirements 
prompted by the crisis, banks have to prepare for the future liquidity ratios (Liquidity 
Coverage Ratio and the Net Stable Funding Ratio1) that will put a structural limit on 
their asset-liability management and encourage them to hold high-quality liquid assets, 
especially sovereign securities.

Supervisors have taken note of the growing use of liquidity swaps between banks and 
insurance institutions.2 On the one hand, such transactions result in the transfer of a 
limited share of liquidity risk to insurance institutions. By contrast, if the counterparty 
defaults and the collateral is sold earlier than planned, the risk exposure will depend 
on the quality or the liquidity of the collateralised assets. Even though these assets 
include investment grade government securities put up as collateral by banks, they are 
primarily composed of structured credit products, such as asset-backed securities (ABS) 
and collateralised debt obligations (CDO). Insurance institutions often ask for a haircut 
to be applied to the collateral for such transactions in order to mitigate some of this 
risk. In more general terms, liquidity swaps strengthen links within the fi nancial sector, 
increasing counterparty risk exposure to the banking sector and, ultimately, increasing 
the risk of transmitting shocks between sectors.

1 LCR: liquidity coverage ratio, one-month liquidity ratio; NSFR: net stable funding ratio, one-year liquidity ratio.
2 See the EIOPA Financial Stability Report at the end of 2011: https://eiopa.europa.eu/fi leadmin/tx_dam/fi les/

publications/reports/FSC-Report-Autumn-2011/EIOPA_Financial_Stability_Report_2011.pdf

4 For the purposes of this survey, these instruments are defi ned as securities backed by real estate loans with protection against default by the 
issuer that is either statutory (e.g. French mortgage bonds – obligations foncières – and, following the Act of 22 October 2010, housing bonds 
– obligations de fi nancement de l’habitat, OFH –), or under the terms of a contract (e.g. UK or US covered bonds). The defi nition includes 
mortgage bonds, bonds issued by Caisse de Refi nancement de l’Habitat (CRH) and housing bonds (OFH), along with various issues under 
the UK or US covered-bond programmes of France’s leading banks, which have expanded in recent years. 
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increased by EUR 10 billion, from EUR 102 billion in 2010 to EUR 112 billion 
in 2011, while non-life insurers’ holdings increased by EUR 1 billion to 
EUR 9 billion in 2011.

The proportion of covered bonds in insurance institutions’ debt securities 
portfolios actually declined for the industry as a whole, owing to the larger 
increases in other types of securities, such as short-term debt securities (see 1|2).

Ratings and eligibility for monetary policy operations 

As in 2010, credit risk was assessed by examining the credit rating of each 
individual debt security5 and their eligibility for Eurosystem refi nancing 
operations. The fi ndings show no change from 2010 in terms of the credit 
quality of the portfolios: after applying the look-through approach, 79% of 
the securities in the portfolios in 2011 are investment grade, compared with 
78% in 20106. Similarly, the proportion of securities eligible for monetary 
policy operations was the same as in 2010, at 80%.

1|4 Unrealised gains mirrored changes in long-term yields

Asset impairment increased in 2011, but remained moderate

Assessments of their counterparties’ fi nancial health may prompt insurance 
institutions to write down impaired assets in their portfolios. The need to 

5 The portfolio of debt securities under consideration has not been adjusted for securities sold under repurchase agreements, which are still 
counted as part of the portfolios.

6 Much of the remaining 20% consists of unrated securities. 

Table 3 Holdings of covered bonds by insurance institutions 
by geographical area where issued
(after applying the look-through approach to CIS)
(amounts in EUR billions, proportions in %)

Type 
of insurance

Holdings of 
covered bonds

Proportion 
of debt 

securities held

Issued 
by 

residents

Issued 
by residents 

of other euro 
area countries

Issued 
by residents 
of the rest of 

the world 
(excl. euro area)

Life insurance 112 9.8 54 35 11

Non-life 
insurance 9 9.3 55 33 12

Mutual 
insurers 3 8.6 86 12 2

Provident 
institutions 2 5.7 83 14 3

Total 125 9.7 56 34 11
Source: Banque de France.



ARTICLES
Insurance institutions’ investments at end-2011

68 Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012

set aside provisions for an equity security arises when a lasting impairment 
of the asset is noted and, in the case of a debt security, when there is a 
clear credit risk affecting future cash fl ows from the asset. The impairment 
rate was almost zero in 2010. This rate, which is the total amount of 
impaired assets compared with the market value of investments, stood 
at 1.2% in 2011. This fi gure includes insurance institutions’ write-downs 
of the Greek sovereign debt securities that were still in their portfolios 
on 31 December. Despite this exceptional event, the amount of asset 
impairment recognised in insurance institutions’ fi nancial statements was 
still moderate compared with their total assets.

Unrealised gains were down at end-2011, then bounced back at the start 
of 2012

Once impaired assets had been written down, the unrealised gains reported 
by insurance institutions at the end of 2011 were substantially lower 
than at the end of 2010, after sliding from EUR 61 billion at end-20107 
to EUR 14 billion at end-2011. Insurance institutions’ portfolios were 
adversely affected by a slight rise in long-term yields at the end of the year, 
particularly on government debt securities, along with the overall decline 
in equities markets, which saw the CAC 40 index drop by 17% over the year. 
At the end of 2011, unrealised gains stood at approximately 1% of aggregate 

Chart 3 Unrealised gains and losses on different asset classes, 
in 2010 and 2011 
(total market, excluding reinsurance)
(EUR billions)
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7  Calculated on a like-for-like basis with 2010.
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investments. This decrease is primarily attributable to bonds, where unrealised 
gains of EUR 12.7 billion became unrealised losses of EUR 3.8 billion, 
and units in collective investment schemes (CIS), where unrealised gains 
of EUR 2.9 billion became unrealised losses of EUR 11.5 billion. Capital 
gains on equities portfolios were down sharply from EUR 26 billion at the 
end of 2010 to EUR 12 billion at the end of 2011, while capital gains booked 
on real estate investments shrank by just 4.5%. However, unrealised gains 
on insurance institutions’ investments bottomed out at the end of 2011. 
The low point was followed by a recovery at the start of 2012, driven by 
rising stock markets and declining bond yields. Unrealised gains bounced 
back to 3.3% of aggregate investments at the end of June 2012.8

2| Insurance institutions’ investments 
and fi nancing for economic activity

2|1  Intra-group assets account for a substantial share 
of insurance institutions’ portfolios

Isolating out intra-group investments gives a clearer idea of insurance 
institutions’ role in fi nancing economic activity. Even though such 
investments also contribute to this fi nancing, starting with the insurance 
institutions themselves, they need to be analysed differently. Before 
applying the look-through approach, we consider all of the securities held 
that are issued by entities in the same group as the insurance institution 
holding them or, in the case of CIS, securities corresponding to funds 
managed by companies in the same group.9 Such securities accounted 
for nearly 9.4% of the insurance institutions’ portfolios and were worth 
nearly EUR 169 billion. The main players are life insurance companies, 
naturally, given their relative share of total investments. These companies 
account for EUR 140 billion in intra-group investments or 83% of the total.

However, comparing intra-group assets to the overall portfolio of each type of 
insurance institution shows that the proportion invested in the same group is 
larger for mutual insurers (18.1%) and non-life insurance companies (10%) 
than for life insurers and provident institutions, since insurance 
institutions’ equity intra-group investments are usually held by non-life entities.

CIS actually account for 45% of these securities. Therefore, they do not 
represent direct investment in the group itself, but investments in vehicles 
managed and distributed by a fi nancial institution or similar entity in the 

8 Data from the quarterly T2B fi lings (life and non-life insurance companies, excluding mutual insurers and provident institutions). 
9 The other types of assets held in the same group, such as real estate investments, are excluded.
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Chart 4 Proportion of portfolio invested in other companies 
in the same group, by type of insurance and by type of asset, 
as of 31 December 2011
(before applying the look-through approach to CIS)
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Chart 5 Share of investments in other companies in the same group 
by the three main types of assets as of 31 December 2011
(before applying the look-through approach)
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same group. The actual investments in insurance institutions’ own groups 
are split evenly between 27.5% in equities and 27.5% in debt securities 
issued by companies in the same group.
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The breakdown by asset classes shows that equities from the same group 
account for more than 45% of insurance institutions’ total equities portfolios. 
By contrast, belonging to the same group is a secondary criterion in debt 
securities portfolios, since intra-group securities account for only 5% of 
the total portfolio.

Chart 6 Breakdown of equities issued by other companies 
in the same group by type of issuer
(before applying the look-through approach to CIS)
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Chart 7 Breakdown of debt securities issued by other companies 
in the same group by type of issuer
(before applying the look-through approach)
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The proportion of securities issued by credit institutions in the same 
group is large, particularly in the case of life insurance companies. 
These securities take the form of quoted shares and debt securities issued 
by banks. By contrast, mutual insurers and provident institutions do not 
hold any quoted shares issued by banks in their own groups, which is 
consistent with the mutual ownership structure. However, they hold more 
debt securities issued by banks belonging to their own groups than debt 
securities issued by insurance institutions in the same group.

2|2 Continuing focus of insurance institutions’ investments 
 on France 

In view of their size, i.e. EUR 1,765 billion at the end of 2011, or 90% of France’s 
gross domestic product (GDP), French insurance institutions’ investments 
play a major role in fi nancing the country’s economy. Before applying the 
look-through approach, the geographical allocation at the end of 2011 shows that 
54% of insurance institutions’ investments went to all sectors of the domestic 
economy combined, compared with 52% in 2010. Applying the look-through 
approach to French CIS held by insurance institutions automatically reduces 
the percentage of the holdings of securities issued by residents because 
CIS’ investments are geographically diversifi ed. This confi rms the fi nding 

Chart 8 Geographical breakdown of issuers of securities 
held by insurance institutions in 2011 a)

(after applying the look-through approach to CIS)
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of the 2010 survey, showing that insurance institutions are increasingly 
focusing their investments on France. At the end of 2011, 44.1% of insurance 
investments were in the French economy, compared with 41% in 2010.

By contrast, after applying the look-through approach, securities issued 
by non-residents saw their share of total investments shrink from 48.4% 
in 2010 to 43.8% in 2011. The decline was particularly noticeable for 
securities issued in other euro area countries. Their share of insurance 
institutions’ portfolios shrank from 34.3% in 2010 to only 29.5% in 2011. 
The share of securities issued outside the euro area was virtually unchanged 
at 14.3% in 2011, compared with 14.1% in 2010.

This new focus on the domestic economy was clearly in evidence for debt 
securities. The proportion of total investment in debt securities issued by 
entities in other euro area countries went down from 28.4% at the end 
of 2010 to 23.8% at the end of 2011. By contrast, the proportion of debt 
securities issued by residents grew from 32.6% in 2010 to 37.5% in 2011.10

Not all sectors of the French economy benefi ted equally from this national 
focus. The proportion of investment going to fi nancial institutions and 
the public sector showed the largest increase, while the share going to 
non-fi nancial companies shrank slightly. All geographical areas combined, 
banking was the only sector to see a proportional increase.

10  Details about these fi gures can be found in the Appendix.

Chart 9 Breakdown of investments held by insurance institutions 
by sector in 2011
(after applying the look-through approach to CIS)
(%)

43.8

4.3
7.8

6.6

Financial institutions
CIS
Insurance institutions
Central government
General government
Non-financial corporations

19.4
1.6

0.2

14.6

1.7

France
Outside France
Real estate
Others

44.1

Source: Banque de France.



ARTICLES
Insurance institutions’ investments at end-2011

74 Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012

More fi nancing for the banking sector, primarily short term 
The proportion of fi nancing for the banking sector in France from insurance 
institutions increased from 17.4% in 2010 to 19.4% in 2011 and that for 
banks in all geographical areas combined grew from 37.2% in 2010 to 38.6% 
in 2011. Financing for banks in the euro area from insurance institutions, 
however, shrank from 12.4% in 2010 to 12% in 2011.

The increase in financing for the French banking sector primarily 
took the form of debt securities, which saw their share of insurance 
institutions’ investments increase from 16.1% in 2010 to 18.5% at the 
end of 2011, with short-term securities accounting for the majority of the 
investments.

A larger share for the resident public sector, a decreasing share 
of other euro area countries sovereign issuers

The share of insurance institutions’ investment going to the French public 
sector increased substantially in 2011, rising from 14.4% in 2010 to 16.3% 
in 2011, with the share of short-term securities increasing from 0.5% 
in 2010 to 0.8% in 2011 and the share of long-term securities increasing 
from 13.9% in 2010 to 15.5% in 2011. By contrast, the share of investment 
in government securities from other euro area countries contracted sharply 
in 2011, falling from 13.3% to 9.4%.

Chart 10 Breakdown of investments by sector 
depending on the type of insurance institution
(after applying the look-through approach to CIS)
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Slight decrease in investments in non-fi nancial companies 

All geographical areas combined, the share of insurance 
institutions’ investments in non-fi nancial companies declined by one 
percentage point to 15.6% in 2011. French non-fi nancial companies 
accounted for 6.6% of insurance institutions’ total investments at the 
end of 2011, compared with 7% at the end of 2010. The share of equity 
investments declined from 4.6% in 2010 to 4% in 2011, while investments 
in debt securities, primarily long-term paper, grew from 2.4% in 2010 to 
2.6% in 2011.

The breakdown by type of insurance institution shows that mutual insurers 
invest proportionately more in securities issued by resident fi nancial 
institutions than do other types of insurance institutions, and less in securities 
issued by non-fi nancial companies. Provident institutions’ investments in 
government securities, at 45% of total investments and 21.3% of investments 
in French securities, are higher than the insurance industry average. 
Non-life insurance companies’ investments are oriented more towards 
unquoted shares, which account for 15.7% of their total investments. 
Of these unquoted shares, 80% are issued by companies in their own groups. 
Life insurance companies’ investments are more diversifi ed geographically 
than other insurance institutions’ investments, with 45.6% going outside 
of France.

3| Households’ investments 
in life insurance policies in 2011

3|1 Households are turning away from life insurance 
and towards banking products

Households’ total fi nancial investments fl ows came to EUR 100.7 billion 
in 2011, less than the EUR 108.5 billion recorded in 2010. One of the major 
developments in 2011 was that, for the fi rst time in fi fteen years, investment 
fl ows into bank deposits, at EUR 59.8 billion, including regulated savings 
products, outstripped annual subscriptions of life insurance policies, which 
stood at only EUR 34.0 billion. Meanwhile, households’ investments in 
securities, standing at EUR 6.9 billion, were much smaller (see Chart 11).

Households’ preference for banking products, such as deposits and passbook 
accounts, stems from the uncertain macroeconomic climate, as was already 
the case in 2010. Such a climate encourages households to build up liquid 
precautionary savings. In addition, deposits and passbook accounts 
offered attractive returns in 2011 compared with other investments with 
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the same maturities. The interest paid on “Livret A” passbook accounts 
increased by 0.25% in February and then a further 0.25% in August, 
taking it from 1.75% to 2.25%. These accounts are totally liquid, tax-free 
and guaranteed by the government. By contrast, yields on money market 
funds were below 1% throughout 2011 and the revaluation rates of life 

Chart 11 French households’ net investment fl ows
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Chart 12 Breakdown of French households’ net investment fl ows 
into life insurance
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insurance policies continued to decline, from 3.40% in 2010 to 3% in 2011. 
Market fl uctuations led to losses on some unit-linked contracts and changes 
in income tax on life insurance contracts11 also caused more savings to 
fl ow into deposits and passbook accounts.

In 2011, non unit-linked contracts accounted for the bulk of household 
investment flows into life insurance, or EUR 32.3 billion out of 
EUR 34.0 billion. The investment fl ows into unit-linked contracts remained 
small at EUR 1.7 billion, slightly down from the fl ows of EUR 2.1 billion 
in 2010. The relative reluctance to invest in unit-linked contracts stems 
from households’ unfavourable assessment of the risk-and-return profi le, 
particularly for equity-based products with the fall in the CAC 40 index 
in 2011. Equity prices were very volatile12 in the last fi ve months of the year 
(see Chart 13).

However, life insurance is still a very large component of households’ fi nancial 
wealth. Technical reserves for life insurance stood at EUR 1,495 billion at 
the end of 2011, with EUR 1,290 billion for non unit-linked contracts and 
EUR 205 billion for unit-linked contracts. This fi gure represents 41.4% 
of households’ fi nancial investments recorded in the national fi nancial 
accounts.

Chart 13 CAC 40 prices and returns in 2011
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11 The rate of social contributions paid on life insurance contracts is the rate generally applied to investment income. This rate rose from 12.1% 
to 12.3% on 1 January 2011, and then to 13.5% on 1 October 2011. It was then raised to 15.5% on 1 July 2012. Furthermore, Article 22 of 
the 2011 Budget Act, which came into force on 1 July 2011, aligns the tax treatment of euro funds held against multiple asset contracts with the 
treatment of single asset non unit-linked contracts by taxing interest when it is recorded, instead of when the contract is settled.

12 The volatility of a stock price is measured according to the standard deviation of daily price returns.
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3|2 Different investments for non unit-linked 
and unit-linked contracts

The composition of asset portfolios underlying insurance contracts 
differs substantially between non unit-linked and unit-linked contracts. 
Non unit-linked contracts guarantee the policyholder’s capital and a 
minimum rate of return, whereas returns on unit-linked contracts depend 
much more heavily on changes in the market prices of the underlying 
assets. These differences in policyholder returns, and in the nature of the 
commitments made by the insurance institutions, require the companies 
to allocate the assets for each type of contract so that they can cover 
their obligations to policyholders as best they can. The capital guarantee 
provided in non unit-linked contracts means that insurance institutions 
favour investments in debt securities, which account for 74% of the 
investments underlying such contracts, whereas 84.2% of the assets held 
against unit-linked contracts are invested in CIS.

Applying the look-through approach to the CIS held in portfolios underlying 
unit-linked contracts and non unit-linked contracts helps to refi ne the 
comparison of asset allocation patterns specifi c to each type of contract and 
to make a more accurate assessment of life insurance companies’ ultimate 
risk exposure.

In CIS portfolios13 where the look-through approach can be applied, the 
equity/debt breakdown of assets underlying unit-linked contracts shows the 
proportion of equities standing at 47.5% and that of debt securities at 52.5%. 
Ultimately, the asset portfolios underlying unit-linked contracts contain 
at least 30.3% equities and 43.7% debt securities, since the residual CIS after 
applying the look-through approach may be invested in either type of securities.

The look-through approach applied to CIS underlying non unit-linked 
contracts14 shows a breakdown of 73% debt securities and 27% equities. 
The proportion of debt securities in the assets underlying non unit-linked 
contracts, after applying the look-through approach, comes out to 80.4%.

The specifi c asset allocation policies applied for each type of contract also 
leads to differences in their structure by investment sectors. For example, 
non unit-linked contracts invest 18.6% of their assets in public sector 
bonds, compared with only 3.8% of assets underlying unit-linked contracts. 
Similarly, non-fi nancial companies receive 16.1% of the investments 
underlying unit-linked contracts and only 5% of investments underlying 

13 Of the 84.2% of the portfolios invested in CIS held against unit-linked contracts, the look-through approach was applied to 60.8%, which was 
then broken down into quoted shares and debt securities. The remaining 23.4% was left in the residual CIS category.

14 Of the 11.9% of CIS held against non unit-linked contracts, the look-through approach was applied to 9% and the remaining 2.9% was not 
broken down.
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non unit-linked contracts. However, in view of their respective sizes, the 
contribution of non unit-linked contracts to the fi nancing of non-fi nancial 
companies is much larger in absolute terms, at EUR 64.5 billion, than the 
contribution from unit-linked contracts, at EUR 33 billion.

The geographical allocation of investments varies little between non 
unit-linked contracts and unit-linked contracts (see Chart 15). The share 
of investment in the domestic economy is slightly larger for unit-linked 
contracts, at 50.6%, than for non unit-linked contracts, at 48%. By contrast, 
the proportion of investment in other euro area countries is slightly larger 
for unit-linked contracts.

Charts 14 Allocation of life insurance companies’ investments 
by assets depending on the type of contract in 2011 
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Chart 15 Allocation of life insurance companies’ investments 
by sector depending on the type of contract in 2011 
(after applying the look-through approach)
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Chart 16 Geographical diversifi cation of life insurance 
companies’ investments depending on the type of contract in 2011 
(after applying the look-through approach)
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Appendix

Methodology

Insurance institutions fi le detailed statements of investments (called 
TCEP tables) that report the gross and net book value and the realisable 
value on 31 December of each security they hold. These statements are 
cross-referenced with the Banque de France database of securities and 
issuers, and with the European Central Bank databases in the case of 
non-resident securities. This cross-referencing identifi es the types of 
securities, their initial maturity and the institutional sector of the issuer.

The coverage rate of the survey remained very satisfactory in 2011, at 
more than 99%, as was the case in 2010. The data for the 2011 survey 
came from the detailed statements of investments fi led by 584 companies 
reporting EUR 1,752 billion in investments and from the aggregated 
statements (annual fi lings) of 626 companies reporting EUR 1,765 billion 
in investments.

Coverage ratio of data from detailed statements of insurance 
institutions’ investments
(investment amounts in EUR billion, coverage ratio in %)

Total investments 
analysed 

(detailed statements 
of investments)

Total investments 
(summary 
statements 

of investments)

Coverage ratio 
of survey

Life and mixed life insurance 
companies 1,484 1,495 99.2

Non-life insurance companies 179 180 99.7

Mutual insurers 49 50 98.5

Provident institutions 40 40 99.9 

Total 1,752 1,765 99.3
Sources: ACP, Banque de France.
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Breakdown of investments

Breakdown of investments of insurance institutions, mutual insurers 
and provident institutions at the end of 2011, by type of security, 
issuer sector and area of residence, after applying the look-through 
approach to CIS held
(%)

Debt securities Quoted 
shares

CIS Real
estate

Un-
quoted 
shares

Other 
invest-
ments

Total 

Short-
term

Long-term Total

Bonds BTMN 
-EMTN

Others Total

France
Non-fi nancial 
corporations 0.3 2.3 2.3 2.6 4.0 6.6
Financial 
institutions 3.5 5.4 9.5 0.1 15.0 18.5 0.9 19.4
CIS 1.6 1.6
Insurance 
institutions 0.1 0.1 0.1 0.1 0.2
Central 
government 0.6 13.5 0.5 14.0 14.6 14.6
Other general 
government 0.2 0.7 0.7 0.1 1.5 1.7 1.7

Total 4.6 22.0 10.2 0.7 32.9 37.5 5.0 1.6 44.1
Other euro area countries

Non-fi nancial 
corporations 0.1 1.0 1.3 2.3 2.4 2.0 4.4
Financial 
institutions 0.7 6.0 4.5 0.4 10.9 11.6 0.4 12.0
CIS 3.1 3.1
Insurance 
institutions 0.1 0.1 0.2 0.2 0.2 0.4
Central 
government 0.1 7.9 0.1 1.1 9.1 9.2 9.2
Other general 
government 0.2 0.3 0.2 0.2
Other sectors 0.1 0.2 0.2

Total 1.0 15.5 6.2 1.1 22.8 23.8 2.6 3.1 29.5
EU outside euro area

Non-fi nancial 
corporations 0.2 0.5 0.7 0.7 0.4 1.1
Financial 
institutions 0.4 1.1 2.2 0.1 3.4 3.8 0.1 3.9
CIS 0.1 0.1
Insurance 
institutions 0.1 0.1 0.1 0.1
Central 
government 0.2 0.2 0.2 0.2
Other sectors 0.1 0.4 0.9 1.3 1.4 1.4

Total 0.5 1.9 3.6 0.2 5.7 6.2 0.5 0.1 6.8
Rest of world

Total 0.1 2.0 2.8 0.6 5.3 5.4 1.5 0.6 7.5

Total 6.2 41.4 22.6 2.7 66.7 72.9 9.5 5.5 4.3 3.5 4.3 100.0
Source: Banque de France.
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Table 1 
Industrial activity indicators – Monthly Business Survey – France 
 

(NAF revision 2; seasonally-adjusted data)

2012
April May June July Aug. Sept. Oct.

Changes in production from the previous month a)

Total manufacturing -1 -14 2 -3 4 -2 -4
Food products and beverages 8 3 6 -1 5 7 0
Electrical, electronic and computer equipement
and other machinery
Automotive industry -24 -17 -15 -17 -5 -1 -63
Other transport equipment 6 -2 21 2 1 9 2
Other manufacturing -3 -18 2 -2 2 2 0

Production forecasts a)

Total manufacturing -2 5 -1 -4 -3 -3 -1
Food products and beverages 6 12 9 9 6 8 5
Electrical, electronic and computer equipement
and other machinery
Automotive industry -9 -6 -16 -24 -35 -16 6
Other transport equipment 17 20 6 8 12 16 9
Other manufacturing -4 3 -2 -4 3 -1 0

Changes in orders from the previous month a)

Total manufacturing 0 -10 -1 -2 8 -4 -6
Foreign 1 -4 -1 -1 2 -5 -4

Order books a)

Total manufacturing -1 -3 -4 -5 -7 -9 -8
Food products and beverages 7 4 -3 -4 0 0 1
Electrical, electronic and computer equipement
and other machinery
Automotive industry -36 -50 -53 -45 -65 -71 -70
Other transport equipment 50 47 42 42 38 35 35
Other manufacturing -4 -5 -5 -6 -8 -10 -10

Inventories of finished goods a)

Total manufacturing 5 5 5 5 1 4 3
Food products and beverages 3 3 3 3 0 0 1
Electrical, electronic and computer equipement
and other machinery
Automotive industry 4 3 2 -3 -2 2 0
Other transport equipment 2 5 3 4 3 2 2
Other manufacturing 4 5 5 5 0 4 3

Capacity utilisation rate b)

Total manufacturing 78.0 76.7 77.1 76.9 76.6 76.2 76.2

Staff levels (total manufacturing) a)

Changes from the previous month -2 -2 -1 -2 -1 -3 -2
Forecast for the coming month -2 -2 -2 -3 -5 -3 -3

Business sentiment indicator c)

94 92 91 90 93 92 92

-5 -7 -2

8 8 10 10 6 7 7

0 2 4 0

-2 -14 -8

2 3 -2 -4 -1 -4 -4

-2 -6 2 -2

 
a) Data given as a balance of opinions. Forecast series are adjusted for bias when it is statistically significant. 
b) Data given as a percentage. 
c) The indicator summarises industrial managers’ sentiment regarding business conditions. The higher the indicator is, the more positive the assessment. 
The indicator is calculated using a principal component analysis of survey data smoothed over three months. By construction, the average is 100. 
 
Source: Banque de France. Produced 20 November 2012 
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Table 2 
Industrial activity indicators – Monthly Business Survey – France (NAF revision 2; seasonally-adjusted data) 
 

Business sentiment indicator

(100 = 1981 – last value)

Orders a) Production a)

(balance of opinions; monthly change) (balance of opinions; monthly change)

Total orders Past production

Total orders (three-month moving average) Forecast production (series adjusted for the observed statistical bias)

Foreign orders (three-month moving average) Past production (three-month moving average)

Inventories and order books a) Capacity utilisation rate a)

(balance of opinions; compared to levels deemed normal) (%)

Inventories Capacity utilisation rate
Order books Long-term average since 1981
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a) Manufacturing. 
Source: Banque de France. Produced 20 November 2012 
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Table 3 
Consumer price index a) 
 

(annual % change)

2012

Feb. March April May June July Aug. Sept. Oct.

France 2.5 2.6 2.4 2.3 2.3 2.2 2.4 2.2 2.1
Germany 2.5 2.3 2.2 2.2 2.0 1.9 2.2 2.1 2.1
Italy 3.4 3.8 3.7 3.5 3.6 3.6 3.3 3.4 2.8
Euro area 2.7 2.7 2.6 2.4 2.4 2.4 2.6 2.6 2.5
United Kingdom 3.4 3.5 3.0 2.8 2.4 2.6 2.5 2.2 2.7
European Union 2.9 2.9 2.7 2.6 2.5 2.5 2.7 2.7 2.6
United States 2.9 2.7 2.3 1.7 1.7 1.4 1.7 2.0 2.2
Japan 0.3 0.5 0.5 0.2 -0.1 -0.4 -0.5 -0.3 na

(annual average) (seasonally-adjusted monthly % change)

2012

May June July Aug. Sept. Oct.
France 0.1 1.7 2.3 0.0 0.2 0.1 0.4 0.0 0.2
Germany 0.2 1.2 2.5 0.1 0.0 0.2 0.4 0.3 0.1
Italy 0.8 1.6 2.9 0.3 0.3 0.0 0.3 0.3 0.0
Euro area 0.3 1.6 2.7 -0.1 0.0 0.2 0.4 0.2 0.1
United Kingdom 2.2 3.3 4.5 0.1 0.0 0.3 0.3 0.4 0.4

European Union b) 1.0 2.1 3.1 – – – – – –
United States -0.4 1.6 3.2 -0.3 0.0 0.0 0.6 0.6 0.1
Japan -1.3 -0.7 -0.3 -0.4 -0.4 0.0 -0.2 0.1 na

2009 2010 2011

 

France and the euro area International comparisons

(annual % change) (annual % change)

Euro area Euro area
France United States
Amplitude c) Japan
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a) Harmonised indices except for the United States and Japan (national indices). 
b) The series of seasonally adjusted monthly changes in the HIPC is not available for the European Union. 
c) Gap between the extreme values of harmonised price indices observed in the euro area (changing composition). 
 
 
 
 
 
 
 
 
 
 
Sources: National data, Eurostat. Produced 20 November 2012 
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Table 4 
The competitiveness of France’s economy 
 

Indicators deflated by consumer prices

(1st quarter 1999 = 100)

Compared to the euro area Compared to industrial countries
Compared to the EU-15 Compared to the 46 major trading partners

Indicators deflated by consumer prices

(1st quarter 1999 = 100)

Compared to the United States Compared to the United Kingdom
Compared to Japan Compared to emerging Asian countries

Indicators of competitiveness compared to 24 OECD countries

(1st quarter 1999 = 100)

Nominal exchange rate Deflated by unit labour costs in the manufacturing industry
Deflated by consumer prices Deflated by unit labour costs for the economy as a whole

Competitiveness
improvement

Competitiveness
improvement

Competitiveness
improvement

90

95

100

105

110

115

120

93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12

90

95

100

105

110

93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12

70
80
90

100
110
120
130
140
150
160

93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12

Grey area: change in competitiveness compared to long-term average less than 5%. 
Sources: National data, Banque de France, ECB, IMF, OECD, Thomson Financial Datastream. 
 
 
Calculations: Banque de France. Produced 20 November 2012 
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Table 5 
Balance of payments – Main components (quarterly data) – France 
 

(unadjusted data, EUR billions)

2010 2011 2011 2012

Q2 Q3 Q4 Q1 Q2

Current account -30.2 -38.9 -14.0 -8.0 -8.0 -9.7 -15.8
Goods -52.9 -73.5 -19.1 -18.1 -16.2 -18.9 -19.5
Services 15.9 24.2 6.8 9.7 4.8 5.2 8.6
Income 40.7 46.9 7.3 11.2 14.0 11.6 4.7
Current transfers -33.8 -36.6 -9.0 -10.8 -10.6 -7.7 -9.7

Capital account 0.0 -0.1 0.0 -0.6 0.5 0.0 -0.1

Financial account 27.5 58.1 44.5 -1.9 47.1 1.6 7.5
Direct investment -34.9 -35.4 -27.7 -8.5 -0.2 -2.2 5.1

French direct investment abroad -58.0 -64.8 -35.9 -16.8 -14.6 -13.1 -9.5
Foreign direct investment in France 23.1 29.5 8.2 8.3 14.4 10.9 14.5

Portfolio investment 123.2 251.6 69.0 56.4 104.0 24.6 16.2
Assets 26.2 177.5 -1.2 87.8 113.0 -3.6 6.9
Liabilities 96.9 74.1 70.2 -31.4 -9.1 28.2 9.3

Financial derivatives 34.3 13.8 7.5 0.4 2.3 -1.9 4.9
Other investment -89.3 -177.3 -5.3 -55.7 -61.1 -19.1 -17.7
Reserve assets -5.8 5.5 1.1 5.5 2.1 0.2 -0.9

Net errors and omissions 2.7 -19.1 -30.5 10.4 -39.6 8.1 8.4
 

Current account balance Financial account balance
(unadjusted data, EUR billions) (unadjusted data, EUR billions)

Current transfers Direct investment
Goods Portfolio investment – equities
Services Portfolio investment – debt securities
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Source: Banque de France. Produced 20 November 2012 
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Table 6 
Balance of payments – Current and capital accounts (quarterly data) – France 
 

(unadjusted data, EUR billions)

2010 2011 2011 2012

Q2 Q3 Q4 Q1 Q2

Current account -30.2 -38.9 -14.0 -8.0 -8.0 -9.7 -15.8
Goods -52.9 -73.5 -19.1 -18.1 -16.2 -18.9 -19.5

Exports 392.0 424.0 107.1 101.4 109.1 111.8 109.2
Imports 444.9 497.5 126.2 119.5 125.4 130.7 128.7

General merchandise -54.1 -73.6 -19.0 -18.3 -16.4 -18.8 -19.2
Goods procured in ports by carriers -2.0 -2.8 -0.7 -0.7 -0.7 -0.9 -0.8
Goods for processing and repairs on goods 3.2 2.9 0.6 0.9 0.9 0.8 0.5
Services 15.9 24.2 6.8 9.7 4.8 5.2 8.6

Exports 145.1 161.5 41.4 45.5 39.1 35.8 42.6
Imports 129.2 137.2 34.6 35.8 34.3 30.6 34.0

Transportation -3.2 -5.3 -1.6 -0.9 -0.9 -0.9 -0.6
Travel 5.9 7.5 2.5 5.5 -0.3 1.7 3.9
Communications services 0.8 1.3 0.3 0.3 0.4 0.2 0.3
Construction services 2.1 2.2 0.6 0.5 0.7 0.4 0.4
Insurance services 0.5 1.6 0.6 0.6 0.3 0.3 0.5
Financial services 0.7 2.1 0.5 0.5 0.6 0.4 0.4
Computer and information services -0.4 -0.7 -0.1 -0.2 -0.2 -0.3 -0.2
Royalties and license fees 2.9 4.1 0.9 0.8 1.2 1.0 1.0
Other business services 6.3 10.9 2.9 2.6 3.0 2.3 2.8
Personal, cultural and recreational services 0.1 0.3 0.1 0.0 0.1 0.1 0.0
Government services 0.2 0.2 0.1 0.1 0.0 0.1 0.1
Income 40.7 46.9 7.3 11.2 14.0 11.6 4.7
Compensation of employees 10.9 12.4 3.1 3.1 3.1 3.3 3.2
Investment income 29.8 34.6 4.2 8.1 10.9 8.4 1.5

Direct investment 37.1 39.7 11.2 7.6 11.1 9.7 11.4
Portfolio investment -5.1 -5.8 -7.1 -0.1 -0.6 -1.5 -10.2
Other investment -2.3 0.7 0.1 0.5 0.5 0.2 0.3

Current transfers -33.8 -36.6 -9.0 -10.8 -10.6 -7.7 -9.7
General government -18.4 -19.3 -4.8 -6.0 -6.1 -2.8 -5.2
Other sectors -15.4 -17.3 -4.2 -4.8 -4.4 -4.8 -4.5

of which workers’ remittances -9.1 -9.0 -2.2 -2.2 -2.2 -2.3 -2.3

Capital account 0.0 -0.1 0.0 -0.6 0.5 0.0 -0.1
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France. Produced 20 November 2012 
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Table 7 
Balance of payments – Financial flows (quarterly data) – France 
 

(unadjusted data, EUR billions)

2010 2011 2011 2012

Q2 Q3 Q4 Q1 Q2

Financial account 27.5 58.1 44.5 -1.9 47.1 1.6 7.5
Direct investment -34.9 -35.4 -27.7 -8.5 -0.2 -2.2 5.1

French direct investment abroad -58.0 -64.8 -35.9 -16.8 -14.6 -13.1 -9.5
of which equity capital and reinvested earnings -45.4 -48.3 -20.5 -10.3 -14.8 -10.5 -11.9

Foreign direct investment in France 23.1 29.5 8.2 8.3 14.4 10.9 14.5
of which equity capital and reinvested earnings 16.7 19.1 4.5 -1.1 12.4 2.6 5.6

Portfolio investment 123.2 251.6 69.0 56.4 104.0 24.6 16.2
Assets 26.2 177.5 -1.2 87.8 113.0 -3.6 6.9

Equity securities -15.9 54.0 -14.4 9.6 33.9 -10.7 4.0
Bonds and notes 16.2 80.8 -7.2 59.3 62.3 35.8 5.6
Short-term debt securities 25.9 42.7 20.4 18.9 16.8 -28.8 -2.6

Liabilities 96.9 74.1 70.2 -31.4 -9.1 28.2 9.3
Equity securities -3.8 2.5 4.8 -6.8 -5.7 3.8 8.2
Bonds and notes 99.1 96.0 58.0 -2.5 24.3 26.0 21.0
Short-term debt securities 1.7 -24.4 7.4 -22.1 -27.7 -1.7 -19.9

Financial derivatives 34.3 13.8 7.5 0.4 2.3 -1.9 4.9
Other investment -89.3 -177.3 -5.3 -55.7 -61.1 -19.1 -17.7
Reserve assets -5.8 5.5 1.1 5.5 2.1 0.2 -0.9

Net errors and omissions 2.7 -19.1 -30.5 10.4 -39.6 8.1 8.4

Direct investment account Portfolio investment account
(cumulated flows over 4 quarters) (cumulated flows over 4 quarters)

Direct investment Portfolio investment

French direct investment abroad Equity securities

Foreign direct investment in France Debt securities
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Source: Banque de France. Produced 20 November 2012 
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Table 8 
Balance of payments – Geographical breakdown (quarterly data) – France 
 

(unadjusted data, EUR billions)

2nd quarter 2012

EU-27 
excl.

EMU b)

Current account -5.7 -0.5 -5.3 1.0 1.6 na
Receipts 89.9 26.2 13.1 4.3 8.7 5.8
Expenditure 95.7 26.7 18.3 3.4 7.1 na

Goods -11.5 1.0 -1.7 -0.2 0.2 -5.3
Receipts 50.8 13.6 6.5 1.9 3.1 3.8
Expenditure 62.3 12.7 8.1 2.1 3.0 9.1

Services 1.9 0.5 0.6 0.2 1.3 0.6
Receipts 16.4 5.7 3.8 0.6 2.5 1.6
Expenditure 14.5 5.2 3.2 0.5 1.2 0.9

Income 5.5 1.9 -4.3 1.0 1.1 na
Receipts 21.5 5.7 2.4 1.8 2.8 0.3

Expenditure c) 15.9 3.8 6.7 0.8 1.7 na
Current Transfers -1.6 -3.8 0.1 0.0 -1.0 -0.1

Financial account
Direct investment -2.2 -1.3 10.9 0.3 -0.9 -0.3

French direct investment abroad -12.8 -1.3 9.1 0.1 0.0 -0.3
Foreign direct investment in France 10.6 0.0 1.8 0.3 -0.8 0.0

Portfolio investment – Assets d) -8.9 1.5 4.6 5.7 -0.3 -0.5
Equity securities -6.9 3.1 1.0 4.0 -0.3 -0.5
Bonds and notes 1.6 -0.7 3.7 -0.9 0.0 0.0
Short-term debt securities -3.7 -0.9 -0.2 2.5 0.0 0.1

Other investment -51.3 51.6 -2.0 8.1 -2.7 -7.5

ChinaEMU a)
USA Japan Switzerland

 
a) 17 Member States (including Estonia as of 1 January 2011). 
b) Denmark, United Kingdom, Sweden, European Institutions and New Member States (Czech Republic, Hungary, Latvia, Lithuania, Poland, 
Bulgaria, Romania). 
c) Geographical breakdown of portfolio investment income based on data compiled by the IMF (Coordinated Portfolio Investment Survey); data not 
available for China. 
d) The geographical breakdown is not available for liabilities. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 20 November 2012 
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Table 9 
Balance of payments (monthly data) – France 
 

(unadjusted data, EUR billions)

12-month total

2011 2012 2011 2012

Sept. July Aug. Sept. Sept. Sept.

Current account -4.3 -0.4 -3.8 -2.0 -43.4 -39.7
Goods -6.3 -3.9 -6.4 -4.8 -72.1 -69.8
Services 2.7 4.2 3.1 2.9 19.4 28.8
Income 3.1 1.8 3.1 3.7 44.4 38.9
Current transfers -3.8 -2.4 -3.5 -3.7 -35.1 -37.5

Capital account 0.0 0.0 -0.6 0.1 -0.5 0.0

Financial account 9.8 13.9 19.1 16.3 32.7 105.5
Direct investment 4.1 -5.0 0.6 0.9 -45.2 -0.9

French direct investment abroad -6.0 -11.0 -3.6 -3.7 -60.6 -55.4
Equity capital -1.2 -4.6 -0.2 -0.1 -15.8 -20.9
Reinvested earnings -2.3 -2.4 -2.4 -2.4 -25.2 -28.4
Other capital -2.6 -4.0 -1.0 -1.1 -19.6 -6.1

Foreign direct investment in France 10.1 6.0 4.2 4.6 15.4 54.6
Equity capital 2.3 0.7 1.4 1.5 3.2 17.7
Reinvested earnings 0.6 0.8 0.8 0.8 6.5 8.8
Other capital 7.2 4.6 2.0 2.3 5.7 28.0

Portfolio investment 44.8 13.4 5.2 2.7 181.1 166.1
Assets 38.8 23.7 -8.3 4.7 104.4 136.4

Equity securities 2.2 -0.4 -2.5 -9.1 9.6 15.2
Bonds and notes 22.9 23.8 4.8 18.2 59.5 150.5
Short-term debt securities 13.7 0.3 -10.7 -4.4 35.3 -29.3

Liabilities 5.9 -10.3 13.5 -2.0 76.7 29.6
Equity securities -3.6 -12.5 3.8 0.5 13.3 -1.9
Bonds and notes 18.8 -6.2 10.6 5.2 76.8 81.0
Short-term debt securities -9.2 8.5 -0.9 -7.7 -13.5 -49.5

Financial derivatives -2.2 -1.5 1.3 0.5 16.6 5.7
Other investment -39.1 7.4 12.7 11.5 -120.9 -66.2
Reserve assets 2.1 -0.4 -0.7 0.7 1.2 0.8

Net errors and omissions -5.5 -13.5 -14.8 -14.4 11.1 -65.8
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 20 November 2012 
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Table 10 
France’s international investment position (direct investment measured at book value) 
 

(EUR billions)

2007 2008 2009 2010 2011 2012

Dec. Dec. Dec. Dec. Dec. Q2 

Assets 4,533.5 4,414.1 4,661.2 5,597.8 5,877.4 5,998.1
French direct investment abroad 874.2 975.3 1,036.0 1,149.6 1,222.3 1,259.8

Equity capital and reinvested earnings 598.2 658.6 726.1 820.2 872.7 906.4
Other capital 276.0 316.7 309.9 329.4 349.6 353.4

Portfolio investment
(foreign securities held by residents)
Financial derivatives 241.0 234.0 273.5 867.5 1,214.5 1,277.1
Other investment 1,325.7 1,273.5 1,209.5 1,365.9 1,478.7 1,449.1
Reserve assets 78.6 74.0 92.4 124.5 133.1 137.0

Liabilities -4,708.2 -4,633.3 -4,864.1 -5,709.8 -6,025.2 -6,073.5
Foreign direct investment in France -649.1 -684.5 -683.9 -709.8 -736.7 -764.5

Equity capital and reinvested earnings -386.2 -395.3 -408.4 -422.9 -437.9 -446.1
Other capital -262.9 -289.2 -275.5 -286.9 -298.8 -318.3

Portfolio investment
(French securities held by non-residents)
Financial derivatives -312.6 -289.3 -311.8 -905.5 -1,253.7 -1,313.5
Other investment -1,758.7 -1,787.0 -1,568.6 -1,662.7 -1,583.0 -1,482.6

Net position -174.7 -219.2 -202.8 -111.9 -147.8 -75.4

1,828.9 1,875.1

-2,451.8 -2,512.9

2,014.1 1,857.4

-1,987.9 -1,872.5 -2,299.7 -2,431.8

2,049.9 2,090.4

 

Non-resident holdings of CAC 40 equities France’s international investment position

and government negotiable debt securities
(%) (EUR billions)

CAC 40 equities With direct investment measured at book value
Government negotiable debt securities With direct investment measured at market value
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Source: Banque de France. Produced 20 November 2012 
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Table 11 
Main monetary and financial aggregates – France and the euro area 
 

(annual percentage growth rate) 

2009 2010 2011 2011 2012
Dec. Dec. Dec. Sept. March April May June July Aug. Sept.

M1

Euro area a) 12.2 4.3 1.8 2.2 2.9 1.9 3.5 3.7 4.7 5.2 5.0
France (contribution) 6.5 7.2 4.5 4.8 8.3 5.4 7.6 5.3 6.1 6.6 5.8

M2

Euro area a) 1.6 2.3 1.8 2.5 2.9 2.4 2.9 3.0 3.5 3.2 3.1
France (contribution) 0.0 7.4 3.5 5.6 5.6 4.2 4.8 4.4 4.9 4.4 3.9

M3

Euro area a) -0.3 1.1 1.5 1.7 2.9 2.3 2.9 3.0 3.6 2.8 2.7
France (contribution) -4.1 6.4 3.0 4.3 3.9 2.4 3.5 4.5 4.6 3.0 2.2

Loans to the private sector

Euro area a) -0.1 1.7 0.9 2.3 0.2 0.0 -0.2 -0.4 -0.4 -0.6 -0.8
France b) -0.6 5.2 2.4 5.8 2.1 0.7 0.6 0.6 0.0 -0.2 0.1

 

M1 M2

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France (contribution) France (contribution)

M3 Loans to the private sector

(annual percentage growth rate) (annual percentage growth rate)
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a) Seasonal and calendar effect adjusted data. 
b) Loans extended by MFIs resident in France to euro area residents excluding MFIs and central government. 
 

Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 12 
Balance sheet of the Banque de France 
 

(outstanding amounts at the end of the period, EUR billions)

2009 2010 2011 2011 2012

Dec. Dec. Dec. Sept. June July Aug. Sept.

Assets

National territory 180.1 103.4 295.8 208.8 335.6 334.5 330.8 328.0
Loans 143.6 56.3 218.4 147.2 237.9 234.9 231.9 233.7

MFIs a) 143.5 56.1 218.2 147.0 237.7 234.7 231.7 233.5
Central government 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Private sector 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2

Securities other than shares 36.0 46.6 76.9 61.1 97.5 99.5 98.8 94.2
MFIs 19.4 24.3 34.1 26.2 35.5 35.5 35.1 32.2
Central government 16.6 22.3 42.9 35.0 62.0 64.0 63.7 62.0
Private sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Money market funds shares/units 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Shares and other equity 0.5 0.5 0.5 0.5 0.2 0.1 0.1 0.1

Other euro area countries a) 77.5 102.5 106.8 103.4 94.2 99.0 101.0 97.3
Rest of the world a) 96.3 99.1 110.5 118.4 98.3 104.6 107.4 111.4
Gold 60.0 82.6 95.3 94.5 97.6 103.3 103.0 107.9

Not broken down by geographical area b) 96.3 97.7 105.3 106.8 105.2 104.6 103.7 100.5
Total 510.2 485.3 713.6 631.8 730.9 746.0 745.9 745.0

Liabilities

National territory – Deposits 88.6 51.6 185.6 80.8 269.1 277.1 276.2 274.0
MFIs 68.0 49.6 176.2 79.6 198.6 228.4 249.2 242.1
Central government 19.0 1.5 8.9 0.8 69.8 48.3 26.5 31.4
Other sectors 1.6 0.4 0.5 0.5 0.7 0.5 0.5 0.6

Other euro area countries – Deposits 62.0 28.3 79.6 97.7 12.2 3.3 4.9 2.6
MFIs 62.0 28.3 79.6 97.7 12.2 3.3 4.9 2.6
Other sectors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Rest of the world – Deposits 112.7 122.9 143.4 150.9 138.6 146.7 145.8 146.6
Not broken down by geographical area 246.9 282.5 305.0 302.4 311.0 318.8 318.9 321.8

Currency in circulation c) 153.7 160.1 169.0 163.1 170.0 170.8 170.5 169.8
Debt securities issued 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

 Capital and reserves 70.6 97.6 112.4 110.0 118.4 124.3 123.8 127.9
 Other liabilities 22.6 24.8 23.6 29.3 22.7 23.8 24.6 24.2
Total 510.2 485.3 713.6 631.8 730.9 746.0 745.9 745.0

a) This item includes the outstanding amounts of market operations. 
b) Including the adjustment linked to the latest method of accounting used for measuring the notes on the asset side of the balance sheet of the Banque de 
France since January 2002. 
c) Since January 2002, banknotes in circulation figure is being adjusted to bring them in line with the capital key share (“Capital Share Mechanism”). 
The ECB is the legal issuer of the total euro banknotes in circulation, and the National Central Banks disclose euro banknotes liabilities equivalent to 
their respective capital key share, calculated on the basis of the remaining 92% of the overall amount of euro banknotes. 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 20 November 2012 
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Table 13 
Balance sheet of monetary financial institutions (MFIs) excluding the Banque de France 
 

(outstanding amounts at the end of the period in EUR billions)

2009 2010 2011 2011 2012

Dec. Dec. Dec. Sept. June July Aug. Sept.

Assets

National territory 4,527.2 4,565.2 4,983.9 4,829.6 5,074.6 5,117.0 5,063.2 5,060.0
Loans 3,509.9 3,559.1 3,958.6 3,847.1 3,997.4 4,048.9 3,987.8 3,991.5

MFIs 1,486.5 1,413.9 1,747.4 1,614.1 1,759.5 1,806.6 1,754.4 1,744.4
General government 196.1 214.8 195.1 188.6 196.9 199.1 199.1 198.0
Private sector 1,827.4 1,930.4 2,016.2 2,044.4 2,041.1 2,043.3 2,034.3 2,049.1

Securities other than shares 622.6 613.6 673.2 622.8 706.2 697.9 704.7 699.2
MFIs ≤  2 years 229.8 208.5 223.1 218.5 227.1 241.6 252.8 242.0
MFIs > 2 years 113.4 134.8 131.9 124.2 116.4 113.6 110.8 108.4
General government 159.7 152.1 152.8 146.2 175.6 172.0 172.9 183.0
Private sector 119.8 118.3 165.3 133.8 187.0 170.8 168.2 165.8

Money market fund shares/units 79.1 52.6 43.6 50.3 57.9 56.4 58.2 55.4
Shares and other equity 315.5 339.9 308.5 309.4 313.1 313.7 312.4 313.9

Other euro area countries 1,034.4 1,020.2 815.0 882.8 838.2 804.1 789.2 794.7
Rest of the world 848.2 962.9 975.6 1,007.3 952.4 976.5 952.7 915.4
Not broken down by geographical area 1,247.1 1,278.7 1,624.2 1,725.7 1,771.5 1,858.1 1,829.7 1,783.7
Total 7,656.7 7,827.1 8,398.7 8,445.3 8,636.6 8,755.6 8,634.8 8,553.7

Liabilities

National territory – Deposits 3,099.0 3,035.3 3,606.8 3,456.6 3,624.7 3,638.2 3,553.0 3,554.7
MFIs 1,571.3 1,423.1 1,808.6 1,710.9 1,793.4 1,809.2 1,741.2 1,737.1
Central government 28.3 28.7 36.6 41.5 32.8 29.4 26.1 28.4
Other sectors 1,499.4 1,583.5 1,761.6 1,704.2 1,798.5 1,799.6 1,785.8 1,789.2

Overnight deposits 463.1 502.1 532.5 510.7 533.8 545.1 531.8 538.5
Deposits with agreed maturity ≤  2 years 131.3 133.4 150.9 150.1 148.6 152.6 150.1 146.7
Deposits with agreed maturity > 2 years 362.4 377.0 483.7 451.5 496.7 477.5 479.8 481.4
Deposits redeemable at notice ≤  3 months 501.1 518.8 559.3 547.6 582.7 588.4 593.3 591.3
Repos 41.5 52.3 35.3 44.3 36.7 36.0 30.8 31.3

Other euro area countries – Deposits 338.3 380.3 354.0 413.7 355.2 362.8 356.5 363.0
MFIs 229.3 220.6 241.7 260.9 234.2 236.3 231.7 245.7
Other sectors 109.0 159.7 112.4 152.8 121.0 126.5 124.7 117.3

Rest of the world – Deposits 880.9 968.9 791.3 818.9 786.4 799.6 775.3 761.7
Not broken down by geographical area 3,338.6 3,442.6 3,646.6 3,756.1 3,870.3 3,954.9 3,950.0 3,874.3

Debt securities issued  ≤  2 years 381.4 409.8 420.0 410.9 415.2 430.7 440.7 426.4
Debt securities issued > 2 years 715.2 754.9 821.9 823.3 845.3 844.3 840.0 834.2
Money market fund shares/units 479.2 394.3 351.1 364.3 387.9 383.3 390.3 374.0

 Capital and reserves 454.7 476.7 498.3 489.6 509.7 510.0 509.5 513.8
 Other 1,308.1 1,406.9 1,555.2 1,668.0 1,712.3 1,786.8 1,769.5 1,725.8
Total 7,656.7 7,827.1 8,398.7 8,445.3 8,636.6 8,755.6 8,634.8 8,553.7  

NB: Since July 2003, financial transactions carried out by La Poste have been accounted for in the balance sheet of monetary financial institutions. 
This has resulted in an increase in the item “Shares and other equity” in Assets, and in “Overnight deposits” and “Capital and reserves” in Liabilities. 
 
 
 
 
 
 
 
 
 

Source: Banque de France. Produced 20 November 2012 
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Table 14 
Deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2009 2010 2011 2011 2012

Dec. Dec. Dec. Sept. June July Aug. Sept.

Overnight deposits

Total non-financial sectors 481.1 516.3 546.3 517.5 540.6 548.5 539.5 542.7
(excluding central government)

Households and similar 262.4 278.4 284.4 285.3 289.1 292.6 288.6 287.9
Non-financial corporations 167.0 182.5 203.3 181.7 199.2 197.1 196.1 199.5
General government (excl. central government) 51.7 55.4 58.6 50.5 52.3 58.9 54.8 55.3

Other sectors 33.0 39.1 39.3 37.3 39.0 45.2 40.0 43.1
Total – Outstanding amounts 513.7 555.1 585.1 554.3 578.9 593.3 579.5 585.8

Total – Growth rate 6.7 8.0 5.3 6.2 5.8 6.7 6.9 6.3

Passbook savings accounts

"A" and "Blue" passbooks 183.4 193.5 214.7 209.7 225.9 228.0 229.9 230.3
Housing savings accounts 36.6 36.1 36.1 36.1 36.4 36.6 36.8 36.5
Sustainable development passbook accounts 69.1 68.0 69.4 68.6 71.3 71.7 71.8 71.5
People’s savings passbooks 58.3 54.4 52.4 53.0 51.8 51.8 51.9 51.9
Youth passbooks 7.2 7.0 7.0 7.0 6.8 6.8 6.9 6.9
Taxable passbooks 146.5 159.8 179.7 173.1 190.5 193.5 196.0 194.2
Total – Outstanding amounts 501.1 518.8 559.3 547.6 582.7 588.4 593.3 591.3

Total – Growth rate 3.1 3.5 7.3 6.8 8.4 8.4 8.2 8.0
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Source: Banque de France. Produced 20 November 2012 
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Table 15 
Time deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2009 2010 2011 2011 2012

Dec. Dec. Dec. Sept. June July Aug. Sept.

Deposits with agreed maturity up to two years

Total non-financial sectors (excl. central government) 86.1 89.1 108.1 103.4 111.8 115.9 113.8 110.0
Households and similar 30.4 24.5 31.7 30.6 33.5 33.9 34.2 33.4
Non-financial corporations 55.1 63.9 75.5 71.7 77.3 80.9 78.6 75.6
General government (excl. central government) 0.6 0.7 1.0 1.0 1.0 1.0 1.0 1.0

Other sectors 45.1 44.2 42.7 46.7 36.8 36.7 36.3 36.7
Total – Outstanding amounts 131.3 133.4 150.9 150.1 148.6 152.6 150.1 146.7

Total – Growth rate -27.7 1.6 10.9 12.2 7.8 9.7 2.8 -4.4

Deposits with agreed maturity of over two years

Total non-financial sectors (excl. central government) 264.3 282.6 306.7 298.3 321.1 322.0 323.6 324.3
Households and similar 241.4 248.0 259.0 253.0 266.5 266.8 267.5 267.4

PEL 173.8 182.3 186.6 182.9 185.9 185.8 186.0 185.7
PEP 29.0 26.6 24.4 24.5 23.9 23.8 23.8 23.7
Other 38.6 39.1 48.0 45.7 56.7 57.2 57.7 58.0

Non-financial corporations 22.5 34.0 46.6 44.4 53.3 53.8 54.8 55.6
General government (excl. central government) 0.4 0.6 1.1 0.9 1.2 1.3 1.3 1.4

Other sectors 98.1 94.4 177.0 153.3 175.6 155.6 156.3 157.1
Total – Outstanding amounts 362.4 377.0 483.7 451.5 496.7 477.5 479.8 481.4

Total – Growth rate 38.1 3.5 18.8 12.8 14.6 10.6 10.5 6.7
 

Deposits up to 2 years Deposits over 2 years

(annual percentage growth rate) (annual percentage growth rate)
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Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 16 
Loans extended by credit institutions established in France to French residents – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2009 2010 2011 2011 2012

Dec. Dec. Dec. Sept. May June July Aug. Sept.

Loans from monetary financial institutions

Private sector 1,827.5 1,930.6 2,016.3 2,044.6 2,033.8 2,041.3 2,043.4 2,034.5 2,049.3
General government 196.1 214.8 195.1 188.6 196.7 196.9 199.1 199.1 198.0
Total – Outstanding amounts 2,023.6 2,145.4 2,211.4 2,233.1 2,230.6 2,238.2 2,242.5 2,233.6 2,247.3

Private sector -0.6 4.7 2.8 5.8 1.0 0.9 0.5 0.3 0.6
General government 12.8 9.5 -6.7 -4.5 4.4 5.2 5.8 6.0 5.0
Total – Growth rate 0.5 5.2 1.9 4.9 1.3 1.2 1.0 0.8 1.0

Loans from credit institutions to non-financial corporations

Fixed investment 500.1 525.0 547.1 541.5 554.2 554.9 556.8 556.9 556.3
Inventories and working capital 185.7 179.7 187.5 195.0 181.4 184.2 181.2 177.4 177.1
Other lending 83.5 76.1 81.2 79.4 78.2 81.7 80.2 79.6 81.2
Total – Outstanding amounts 769.3 780.8 815.9 815.9 813.7 820.7 818.3 813.9 814.5

Total – Growth rate -1.2 1.2 4.4 5.4 2.8 2.1 1.5 1.6 0.6

Loans from credit institutions to households

Loans for house purchase 737.6 796.6 843.2 835.9 854.5 857.6 861.2 861.8 863.6
Consumer loans 152.9 154.7 149.3 149.8 149.8 149.3 149.5 148.4 148.7
Other lending 84.2 87.1 90.5 90.0 90.1 89.6 89.9 89.9 89.6
Total – Outstanding amounts 974.7 1,038.4 1,083.1 1,075.7 1,094.4 1,096.5 1,100.6 1,100.1 1,102.0

Total – Growth rate 4.0 6.6 4.9 6.4 4.0 3.4 3.5 3.3 3.1
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 20 November 2012 
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Table 17 
Loans from credit institutions broken down by counterpart and by financing purpose – France a) and euro area 
 

Loans to the private sector Loans to the public sector

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France France

Loans to non-financial corporations – France Loans to households – France

(annual percentage growth rate) (annual percentage growth rate)
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a) Loans extended by credit institutions established in France to French residents. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 18 
New loans to residents, (excl. overdrafts) – France 
 

(monthly flows - seasonally adjusted - in euro billions)

2011 2012

July Aug. Sept. July Aug. Sept.

Loans to non-financial corporations
Loans ≤ 1 million euro a) 5.9 6.1 6.1 6.2 5.6 5.4
Loans > 1 million euro a) 17.5 13.9 15.7 16.1 14.1 14.0

Loans to households
Cash loans to sole traders and individuals
(excl. revolving consumer credit)
Housing loans 10.3 10.6 10.2 8.4 8.7 8.0

4.5 4.13.9 4.4 4.2 4.3

 

Non-financial corporations – Loans ≤ 1 million euro Non-financial corporations – Loans > 1 million euro

(monthly flows - seasonally adjusted - in euro billions) (monthly flows - seasonally adjusted - in euro billions)
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a) All initial rate fixation periods. 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 19 
Investment and financing – Insurance corporations and pension funds – Euro area and France 
 

(EUR billions)

Euro area

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2011 2012 2012

Q2 Q3 Q4 Q1 Q2 June

Financial assets

Currency and deposits -6.9 14.9 22.7 27.7 10.9 802.9

of which deposits included in M3 a) -15.0 4.9 14.3 29.0 15.2 193.1
Short-term debt securities 4.6 9.8 23.0 12.3 14.2 67.0
Long-term debt securities 159.3 98.4 27.0 2.2 17.5 2,768.4
Loans 19.7 16.0 7.2 4.8 -1.3 473.5
Shares and other equity 83.4 104.7 93.7 117.5 106.1 2,558.7
of which quoted shares 16.0 11.1 6.9 4.5 3.4 521.7

Remaining net assets -43.4 -41.0 -41.6 -52.1 -16.7 238.0

Financing

Debt securities 2.3 3.1 2.8 4.8 1.5 48.2
Loans 13.2 13.5 5.3 7.5 10.6 305.8
Shares and other equity 2.5 3.0 2.2 2.2 4.2 407.7
Insurance technical reserves 187.6 149.7 116.0 95.8 101.9 6,265.8
Life insurance 173.9 138.5 114.2 98.1 94.3 5,439.5
Non-life insurance 13.7 11.2 1.8 -2.3 7.6 826.3

Net lending/net borrowing (B9B) 11.0 33.5 5.6 2.1 12.4
 

(EUR billions)

France

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2011 2012 2012

Q2 Q3 Q4 Q1 Q2 June

Financial assets

Currency and deposits 1.9 7.0 9.1 10.1 6.1 26.3
Short-term debt securities 2.1 6.3 18.4 9.2 9.9 32.3
Long-term debt securities 94.0 55.6 -14.1 -26.9 -23.1 1,149.9
Loans 1.0 1.1 1.0 0.9 0.7 34.8
Shares and other equity -18.1 9.2 13.9 23.6 32.0 611.2
of which quoted shares -3.3 -1.5 -2.3 -9.8 -7.7 60.0

Remaining net assets 2.8 5.8 4.4 2.1 2.4 5.7

Financing

Debt securities 2.4 1.5 1.6 1.3 0.0 8.1
Loans 9.9 11.2 1.3 -3.1 -5.0 81.0
Shares and other equity 0.6 0.4 0.0 0.8 1.0 98.0
Insurance technical reserves 74.9 63.8 43.3 21.1 12.3 1,691.6
Life insurance and pension funds 64.2 53.3 34.3 18.4 8.2 1,435.1
Non-life insurance 10.7 10.5 9.0 2.7 4.1 256.5

Net lending/net borrowing (B9B) 3.5 15.2 -7.5 8.0 27.5
 

a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of insurance corporations held with MFIs and central government. 
 
 

Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 20 
Investment and financing – Households – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2011 2012 2012

Q2 Q3 Q4 Q1 Q2 June

Financial assets

Currency and deposits 187.4 197.7 167.8 203.1 205.3 6,915.7

of which deposits included in M3 a) 107.6 113.8 83.0 123.6 136.0 5,207.8
Short-term debt securities 11.8 4.3 28.5 13.5 11.7 55.6
Long-term debt securities 12.8 40.2 50.1 27.8 -14.1 1,276.2
Shares and other equity -47.1 -35.2 -42.1 4.8 36.5 4,060.9

Quoted shares -4.7 7.1 13.3 7.3 17.3 683.5
Unquoted shares and other equity 23.9 23.6 21.3 55.6 64.4 2,043.0
Mutual fund shares -66.3 -65.8 -76.7 -58.0 -45.2 1,334.4

of which money market fund shares -34.4 -23.4 -21.2 -22.4 -19.6 146.0
Insurance technical reserves 181.8 157.7 125.6 103.5 99.5 6,053.3
Remaining net assets 31.1 18.2 20.8 5.0 1.1 90.0

Financing

Loans 138.6 123.4 93.7 77.1 45.6 6,209.9
of which from euro area MFIs 168.0 148.0 81.1 33.8 12.6 5,294.5

Revaluation of financial assets

Shares and other equity 215.5 -369.0 -383.1 -325.0 -386.2
Insurance technical reserves 70.0 -20.7 18.0 101.6 106.8
Other flows -3.5 -24.2 9.8 45.5 -34.9

Change in net financial worth 521.1 -154.3 -98.3 102.8 -19.9

Outstanding
amounts
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a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of households held with MFIs and central government. 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 20 November 2012 
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Table 21 
Investment and financing – Households – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2011 2012 2012

Q2 Q3 Q4 Q1 Q2 June

Financial assets

Currency and deposits 52.8 64.1 59.8 71.4 71.0 1,252.4
Short-term debt securities -3.1 -1.6 0.2 -0.5 -0.3 1.3
Long-term debt securities -1.0 1.4 1.1 3.7 1.1 61.3
Shares and other equity -1.6 3.8 5.6 2.9 4.9 951.3

Quoted shares 1.5 5.9 5.7 -1.4 0.4 137.3
Unquoted shares and other equity 16.2 14.3 10.9 16.5 13.8 514.0
Mutual fund shares -19.3 -16.3 -11.0 -12.1 -9.3 300.0

of which money market fund shares -14.3 -9.9 -7.3 -6.1 -3.9 31.0
Insurance technical reserves 65.5 54.4 34.4 17.0 7.6 1,528.1
Remaining net assets 16.1 5.5 17.9 -2.3 -3.7 112.1

Financing

Loans 73.2 72.9 58.9 55.8 40.0 1,148.8

Revaluation of financial assets

Shares and other equity 101.5 -64.3 -71.9 -46.8 -85.3
Insurance technical reserves 20.9 -13.6 -12.4 -2.0 0.0
Other flows -0.3 -5.6 3.1 22.3 9.9

Change in net financial worth 177.6 -28.8 -21.0 10.1 -34.8

Outstanding
amounts

 

Investment flows Investment and financing flows 

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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Source: Banque de France. Produced 20 November 2012 
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Table 22 
Investment and financing – Non-financial corporations – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2011 2012 2012

Q2 Q3 Q4 Q1 Q2 June

Financial assets

Currency and deposits 116.6 106.9 73.3 60.9 45.7 2,031.3

of which deposits included in M3 a) 66.9 41.3 -5.9 3.4 2.6 1,577.1
Debt securities 18.0 3.1 1.1 -2.6 8.9 374.3
Loans 126.2 113.7 126.5 150.2 142.8 3,084.9
Shares and other equity 269.5 256.8 208.1 248.1 199.3 7,357.5
Insurance technical reserves -1.4 -0.6 2.0 1.8 1.5 169.6
Remaining net assets 20.4 -18.0 -17.0 -47.4 -57.1 -140.0

Financing

Debt 242.2 227.3 244.9 235.2 191.6 9,780.7
Loans 204.5 180.5 191.6 157.5 96.9 8,471.8

of which from euro area MFIs 74.1 80.1 56.2 11.5 -31.3 4,697.8
Debt securities 35.0 43.3 48.7 73.0 90.1 962.5
Pension fund reserves 2.7 3.5 4.6 4.6 4.5 346.5

Shares and other equity 257.1 251.3 176.1 209.3 194.5 12,177.8
Quoted shares 27.0 27.8 26.6 19.4 15.1 3,335.6
Unquoted shares and other equity 230.0 223.5 149.5 189.8 179.4 8,842.2

Net lending/net borrowing (B9B) 50.0 -16.8 -27.1 -33.4 -44.9

Outstanding
amounts

 
 

Investment flows Financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of non-financial corporations held with MFIs and central 
government. 
 
 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 20 November 2012 
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Table 23 
Investment and financing – Non-financial corporations – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2011 2012 2012

Q2 Q3 Q4 Q1 Q2 June

Financial assets

Currency and deposits 75.6 84.2 64.8 42.6 32.8 428.3
Debt securities 2.8 4.6 7.5 6.7 3.0 71.9
Loans 18.1 22.9 19.4 30.6 13.8 775.4
Shares and other equity 84.8 57.9 59.6 82.5 66.5 2,496.5
Insurance technical reserves 0.1 0.3 0.5 0.0 0.3 53.8
Remaining net assets -1.3 -39.0 -28.9 -1.6 6.9 -17.7

Financing

Debt 59.2 77.1 81.6 104.9 111.0 2,148.4
Loans 38.2 56.2 52.7 64.6 57.6 1,671.7
Debt securities 21.0 20.9 28.9 40.3 53.4 476.7
Shares and other equity 112.3 89.6 86.4 105.2 87.4 3,858.7

Quoted shares 9.0 10.4 10.3 10.6 7.0 1,014.3
Unquoted shares and other equity 103.3 79.3 76.1 94.6 80.4 2,844.4

Net lending/net borrowing (B9B) 8.7 -35.8 -45.0 -49.2 -75.1
 

Investment flows Financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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Source: Banque de France. Produced 20 November 2012 
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Table 24 
Interest rates on deposits – France and the euro area 
 

(average monthly rates – %)

2010 2011 2011 2012

Dec. Dec. Sept. May June July Aug. Sept.

Euro area

Overnight deposits – households 0.43 0.54 0.55 0.48 0.47 0.45 0.44 0.42
Deposits redeemable at notice up to 3 months – households 1.55 1.79 1.76 1.74 1.73 1.70 1.68 1.65
Time deposits with agreed maturity over 2 years – 
non-financial corporations 2.60 2.90 2.79 2.75 2.69 2.53 2.42 2.53

France

"A" passbooks (end of period) 1.75 2.25 2.25 2.25 2.25 2.25 2.25 2.25
Regulated savings deposits 1.78 2.25 2.25 2.25 2.25 2.25 2.25 2.25
Market rate savings deposits 1.66 2.07 1.95 1.98 2.03 1.98 1.96 1.90
Deposits with agreed maturity up to 2 years 2.18 2.47 2.52 2.44 2.40 2.35 2.28 2.33
Deposits with agreed maturity over 2 years 3.09 3.12 3.18 3.10 3.15 3.08 3.06 3.12

 

 

Euro area France

(average monthly rates – %) (average monthly rates – %)

Overnight deposits – households "A" passbooks
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Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 25 
Cost of credit – France and the euro area 
 

(average monthly rate – %)

2011 2012

Oct. Nov. Dec. Jan. Feb. March April May June July Aug. Sept.

Euro area

Consumer loans
Floating rate and IRFP of up to 1 year a) 5.60 5.56 5.27 5.62 5.70 5.55 5.43 5.65 5.61 5.76 5.79 5.77
Loans for house purchase
Floating rate and IRFP of between
 1 and 5 years 3.79 3.74 3.74 3.71 3.64 3.57 3.58 3.54 3.48 3.40 3.33 3.27
Non financial corporations 
of over EUR 1 million
IRFP of up to 1 year a) 3.05 2.91 3.16 2.80 2.65 2.52 2.54 2.58 2.56 2.40 2.16 2.21

France

Consumer loans 6.22 6.29 6.35 6.59 6.66 6.63 6.53 6.52 6.43 6.34 6.37 6.21
Loans for house purchase
IRFP of up to 1 year a) 3.73 3.66 3.73 3.70 3.78 3.71 3.45 3.46 3.37 3.28 3.25 3.21
IRFP of over 1 year a) 3.96 3.98 3.97 4.02 4.06 4.07 4.01 3.96 3.89 3.80 3.73 3.68
Non-financial corporations 
IRFP of up to 1 year a) 2.84 2.84 2.93 2.79 2.62 2.48 2.39 2.23 2.22 2.15 1.95 1.87
IRFP of over 1 year a) 3.98 4.01 4.01 4.01 4.03 3.90 3.98 3.81 3.81 3.70 3.59 3.60

 
 

Euro area France

(percentage points) (percentage points)

Housing loans IRFP up to 1 year
Consumer loans IRFP up to 1 year Housing loans IRFP over 1 year
Housing loans IRFP of between 1 and 5 years Non-financial corporations IRFP up to 1 year
Non-financial corporations IRFP up to 1 year Non-financial corporations IRFP over 1 year

1
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5
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8
9
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a) IRFP: initial rate fixation period i.e. the period for which the rate of a loan is fixed. 

IRFP ≤ 1 year: loans for which the rate is adjusted at least once a year + fixed-rate loans with an initial maturity of up to 1 year. 
IRFP > 1 year: loans for which the rate is adjusted less than once a year + fixed-rate loans with an initial maturity of over 1 year. 

 
 
 
 
 
 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 20 November 2012 



STATISTICS 
Money, investment and financing 

S28 Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012 

 

Table 26 
Cost of credit – France 
 

(%)

2012
Jan. April July Oct.

Housing loans
Fixed-rate loans 6.24 6.32 6.36 5.99
Floating-rate loans 5.83 5.88 5.81 5.64
Bridge loans 6.43 6.48 6.32 5.89

Consumer loans
Loans up to and including EUR 1.524 20.65 20.56 20.25 20.30
Overdraft facilities, revolving loans, and instalment credit loans of over
EUR 1.524 and loans up to EUR 3.000 and reverse annuity mortgage loans
Personal loans and other loans of over EUR 1.524 and loans up to EUR 3.000 13.98 15.27 16.40 17.67
Overdraft facilities, revolving loans, and instalment credit loans of over
EUR 3.000 and loans up to EUR 6.000 and reverse annuity mortgage loans
Personal loans and other loans of over EUR 3.000 and loans up to EUR 6.000 12.51 13.27 14.04 14.84
Overdraft facilities, revolving loans, and instalment credit loans of over
EUR 6.000 and reverse annuity mortgage loans
Personal loans and other loans or over EUR 6.000 10.60 10.93 11.23 11.20

2011 2012
Q3 Q4 Q1 Q2 Q3

Loans to enterprises

Discount
up to EUR 15,245 3.38 3.53 3.30 3.22 3.29
EUR 15,245 to EUR 45,735 3.53 3.65 3.61 3.27 3.32
EUR 45,735 to EUR 76,225 3.21 3.39 3.33 3.09 3.10
EUR 76,225 to EUR 304,898 3.27 3.20 3.17 2.74 2.26
EUR 304,898 to EUR 1,524,490 2.69 2.57 2.27 1.74 1.53
over EUR 1,524,490 2.35 2.28 1.87 1.40 0.75

Overdrafts
up to EUR 15,245 10.63 10.21 9.96 9.85 9.76
EUR 15,245 to EUR 45,735 7.84 7.60 7.21 6.62 6.48
EUR 45,735 to EUR 76,225 5.60 5.59 5.57 5.21 5.12
EUR 76,225 to EUR 304,898 3.84 3.93 3.69 3.33 3.18
EUR 304,898 to EUR 1,524,490 2.66 2.79 2.53 2.18 2.17
over EUR 1,524,490 2.27 2.14 1.98 1.70 1.58

Other short-term loans
up to EUR 15,245 4.14 4.24 4.18 3.90 3.70
EUR 15,245 to EUR 45,735 3.98 4.14 3.91 3.49 3.37
EUR 45,735 to EUR 76,225 3.77 3.67 3.48 3.18 2.88
EUR 76,225 to EUR 304,898 3.27 3.17 3.01 2.69 2.49
EUR 304,898 to EUR 1,524,490 2.57 2.69 2.52 2.04 1.90
over EUR 1,524,490 2.30 2.41 2.38 1.98 1.95

Medium and long-term loans
up to EUR 15,245 4.11 4.06 4.21 4.13 4.01
EUR 15,245 to EUR 45,735 3.91 3.85 3.98 3.80 3.62
EUR 45,735 to EUR 76,225 3.86 3.86 3.97 3.77 3.58
EUR 76,225 to EUR 304,898 3.92 3.90 4.00 3.83 3.60
EUR 304,898 to EUR 1,524,490 3.77 3.80 3.95 3.61 3.44
over EUR 1,524,490 3.47 3.47 3.23 2.84 2.83

Loans  to households (under Articles L312-1 to L312-36 of the French Consumer Code)

Usury ceiling with effect from the 1st day of the reference period

19.15 19.15 19.24 19.58

17.69 17.15 16.88 16.75

15.78 14.81 14.07 13.11

 
 

Source: Banque de France. Produced 20 November 2012 
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Table 27 
Interest rates  
 

(%)

Monthly average a) Key

2012 interest

Jan. Feb. March April May June July Aug. Sept. Oct. rates at

Short-term interbank interest rates 16/11/12

Euro 0.75
Overnight 0.38 0.38 0.28 0.27 0.28 0.27 0.14 0.07 0.05 0.05
3-month 1.19 1.05 0.82 0.71 0.64 0.60 0.46 0.29 0.19 0.14
1-year 1.79 1.60 1.35 1.24 1.17 1.14 1.00 0.79 0.69 0.54

Pound sterling 0.50
Overnight 0.63 0.62 0.58 0.58 0.54 0.56 0.55 0.49 0.49 0.47
3-month 1.01 0.93 1.12 1.11 1.04 0.98 0.90 0.71 0.65 0.64
1-year 1.75 1.66 1.84 1.69 1.69 1.54 1.51 1.21 1.20 0.98

Dollar 0.25
Overnight 0.15 0.14 0.17 0.12 0.15 0.14 0.10 0.11 0.13 0.13
3-month 0.40 0.41 0.38 0.39 0.38 0.36 0.50 0.42 0.38 0.36
1-year 1.15 1.15 1.13 1.04 1.14 1.09 1.11 1.14 1.09 1.00

Yen 0.10
Overnight 0.11 0.11 0.11 0.11 0.11 0.11 0.10 0.10 0.10 0.10
3-month 0.20 0.20 0.20 0.20 0.20 0.20 0.20 0.19 0.19 0.19
1-year 0.63 0.57 0.55 0.56 0.52 0.53 0.52 0.65 0.62 0.58

10-year benchmark government bond yields b)

France 3.18 3.02 2.95 2.99 2.75 2.57 2.28 2.12 2.24 2.19
Germany 1.86 1.90 1.88 1.72 1.46 1.43 1.31 1.42 1.54 1.52
Euro area 3.92 3.75 3.29 3.39 3.53 3.41 3.25 3.01 2.43 2.31
United Kingdom 2.04 2.13 2.25 2.12 1.87 1.67 1.55 1.57 1.77 1.81
United States 1.95 1.97 2.16 2.03 1.79 1.61 1.51 1.67 1.70 1.73
Japan 0.98 0.97 1.01 0.95 0.86 0.84 0.78 0.81 0.80 0.78

 

3-month interbank market rates Yield curve for French government bonds

(monthly average, %) (%)

Euro Dollar
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a) Short-term: the interbank average of rates situated in the middle of the range between bid and ask rates. Quotes taken from Reuters, posted at 
4.30pm for the euro and 11.30am for other currencies. 
b) Benchmark bonds: rates posted by Reuters at 4.30pm. 

 
Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 28 
Banking system liquidity and refinancing operations – Euro area 
 

(EUR billions, daily average for the reserve maintenance period from 12 September to 9 October 2012)

Liquidity Liquidity Net
providing absorbing contribution

Contribution to banking system liquidity

(a) Eurosystem monetary policy operations 1,461.2 514.4 946.8
Main refinancing operations 117.6 117.6
Longer-term refinancing operations 1,062.8 1,062.8
Standing facilities 1.1 305.4 -304.2
Other 279.6 209.0 70.6
(b) Other factors affecting banking system liquidity 585.5 994.2 -408.7
Banknotes in circulation 892.7 -892.7
Government deposits with the Eurosystem 101.5 -101.5
Net foreign assets (including gold) 681.5 681.5
Other factors (net) -96.0 -96.0
(c) Reserves maintained by credit institutions (a) + (b) 538.1

including reserve requirements 107.0  
 

 

Net contribution to banking system liquidity

(EUR billions, daily average for the reserve maintenance period from 12 September to 9 October 2012)

liquidity
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liquidity
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Sources: Banque de France, European Central Bank. Produced 20 November 2012 



STATISTICS 
Financial markets and interest rates 

Banque de France • Quarterly Selection of Articles • No. 27 • Autumn 2012 S31 

 

Table 29 
Eurosystem key rates; minimum reserves 
 

(%)

Key rates for the Eurosystem (latest changes)

Main refinancing operations Standing facilities

Date of Date of

decision settlement decision settlement

03/11/2011 09/11/2011 1.25 03/11/2011 09/11/2011 0.50 2.00
08/12/2011 14/12/2011 1.00 08/12/2011 14/12/2011 0.25 1.75
05/07/2012 11/07/2012 0.75 05/07/2012 11/07/2012 0.00 1.50

DepositFixed rate Marginal
lending

 
(%)

Main refinancing operations Longer-term refinancing operations

Marginal rate Weighted average rate Marginal rate

2012 10 October a) 0.75 0.75 2012 30 August 0.75
17 October 0.75 0.75 12 September 0.75
24 October 0.75 0.75 27 September 0.75
31 October 0.75 0.75 10 October 0.75

7 November 0.75 0.75 1 November 0.75
14 November 0.75 0.75 14 November 0.75  

 

(EUR billions – rates as a %)

Minimum reserves (daily averages)

Reserve maintenance Required reserves Current accounts Excess reserves

period ending on

2012 12 June 106.58 19.78 110.79 21.96 4.21 2.18 1.00
10 July 106.91 20.03 111.53 21.71 4.62 1.68 1.00

7 August 106.99 20.04 510.23 80.63 403.24 60.60 0.75
11 September 107.12 19.88 546.15 90.64 439.02 70.77 0.75

9 October 107.02 20.06 538.11 95.64 431.09 75.58 0.75
13 November NC 19.74 NC 83.28 NC 63.54 0.75

Euro area France Euro area France Euro area France

Interest rate 

on minimum
reserves

 
 

Eurosystem key rates and EONIA Central bank key rates

(%) (%)

EONIA Marginal lending facility Eurosystem United states
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a) Fixed rate tender procedure. 
 
Sources: European Central Bank, ESCB. Produced 20 November 2012 
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Table 30 
Negotiable debt securities – France 
 

 Certificates of deposit Certificates of deposit

(daily data, EUR billions)

Issues Stocks issues stocks

18/08/12 to 24/08/12 91.64 418.52 169
25/08/12 to 31/08/12 78.46 415.82 171
01/09/12 to 07/09/12 91.30 412.82 170
08/09/12 to 14/09/12 84.05 400.96 169
15/09/12 to 21/09/12 84.38 396.67 166
22/09/12 to 28/09/12 80.91 390.16 166
29/09/12 to 05/10/12 69.77 378.57 168
06/10/12 to 12/10/12 81.64 378.22 167
13/10/12 to 19/10/12 89.07 378.05 165
20/10/12 to 26/10/12 79.08 369.36 165
27/10/12 to 02/11/12 68.82 363.06 164
03/11/12 to 09/11/12 84.28 356.99 164 issues (left-hand scale)
10/11/12 to 16/11/12 80.45 358.87 161 outstanding amounts (right-hand scale)

Commercial paper Commercial paper

(daily data, EUR billions)

Issues Stocks issues stocks

18/08/12 to 24/08/12 5.38 67.77 85
25/08/12 to 31/08/12 5.33 67.98 85
01/09/12 to 07/09/12 10.24 67.38 84
08/09/12 to 14/09/12 5.43 66.00 84
15/09/12 to 21/09/12 6.38 67.04 81
22/09/12 to 28/09/12 8.38 63.78 81
29/09/12 to 05/10/12 8.27 63.78 85
06/10/12 to 12/10/12 5.68 63.49 86
13/10/12 to 19/10/12 6.29 63.99 85
20/10/12 to 26/10/12 5.62 63.34 84
27/10/12 to 02/11/12 5.03 62.79 83
03/11/12 to 09/11/12 7.15 61.49 86 issues (left-hand scale)
10/11/12 to 16/11/12 5.59 61.19 86 outstanding amounts (right-hand scale)

Negotiable medium-term notes Negotiable medium-term notes
(daily data, EUR billions)

Issues Stocks issues stocks

18/08/12 to 24/08/12 2.51 72.77 117
25/08/12 to 31/08/12 0.06 72.79 117
01/09/12 to 07/09/12 0.34 72.94 118
08/09/12 to 14/09/12 0.39 73.15 118
15/09/12 to 21/09/12 1.09 73.88 118
22/09/12 to 28/09/12 0.39 74.04 118
29/09/12 to 05/10/12 0.17 73.97 118
06/10/12 to 12/10/12 0.12 73.98 118
13/10/12 to 19/10/12 0.61 74.26 118
20/10/12 to 26/10/12 0.16 74.14 118
27/10/12 to 02/11/12 0.22 74.16 118
03/11/12 to 09/11/12 0.02 73.93 119 issues (left-hand scale)
10/11/12 to 16/11/12 0.18 73.84 120 outstanding amounts (right-hand scale)

Number
of issuers
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of issuers
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a) Issues in euro are cumulative over the reference period. Outstanding amounts are calculated from the cut-off date (the last day of the period under review). 
 
Source: Banque de France. Produced 20 November 2012 
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Table 31 
Negotiable debt securities – France  
 

Certificates of deposit

(daily outstanding amounts in EUR billions)

Commercial paper

(daily outstanding amounts in EUR billions)

Negotiable medium-term notes

(daily outstanding amounts in EUR billions)

Negotiable debt securities, cumulated outstandings

(daily outstanding amounts in EUR billions)

300

340

380

420

460

30/11/07 30/05/08 30/11/08 30/05/09 30/11/09 30/05/10 30/11/10 30/05/11 30/11/11 30/05/12 30/11/12

30

50

70

90

110

30/11/07 30/05/08 30/11/08 30/05/09 30/11/09 30/05/10 30/11/10 30/05/11 30/11/11 30/05/12 30/11/12

60

65

70

75

80

30/11/07 30/05/08 30/11/08 30/05/09 30/11/09 30/05/10 30/11/10 30/05/11 30/11/11 30/05/12 30/11/12

420

470

520

570

620

30/11/07 30/05/08 30/11/08 30/05/09 30/11/09 30/05/10 30/11/10 30/05/11 30/11/11 30/05/12 30/11/12

 
 
Source: Banque de France. Produced 20 November 2012 
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Table 32 
Mutual fund shares/units – France 
 

(EUR billions)

2011 2012 2012

Dec. March June Sept.

Net assets of mutual fund shares/units by category

Money-market funds 351.05 379.52 387.89 374.01
Bond mutual funds 190.90 205.55 201.26
Equity mutual funds 225.12 241.94 223.93
Mixed funds 239.26 246.54 237.44
Funds of alternative funds 16.66 15.47 15.05
Guaranteed-performance mutual funds 0.00 0.00 0.00
Structured funds ("fonds à formule") 53.99 52.68 49.10
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Source: Banque de France. Produced 20 November 2012 
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Table 33 
Debt securities and quoted shares issued by French residents 
 

(EUR billions)

Outstanding amounts a) Net issues b)

2011 2012 12-month 2012

Sept. c) Sept. c) total July c) Aug. c) Sept. c)

Debt securities issued by French residents

Total 3,205.2 3,350.3 145.1 20.2 10.8 -5.9
Non-financial corporations 421.0 472.0 51.0 1.7 2.9 2.3

Short-term (≤ 1 year) 35.8 40.6 4.9 -0.9 -0.4 -4.9
Long-term (> 1 year) 385.2 431.3 46.2 2.6 3.3 7.2

General government 1,456.0 1,556.2 100.2 14.9 2.4 1.7
Short-term (≤ 1 year) 246.0 214.4 -31.6 1.6 -6.4 -6.5
Long-term (> 1 year) 1,210.0 1,341.8 131.8 13.3 8.7 8.2

Monetary financial institutions d) 1,152.6 1,183.9 31.3 8.3 6.7 -8.2
Short-term (≤ 1 year) 315.5 343.1 27.6 12.5 4.5 -9.3

Long-term (> 1 year) d) 837.1 840.7 3.6 -4.2 2.3 1.1

Non-monetary financial institutions e) 175.6 138.3 -37.3 -4.6 -1.1 -1.7  
 

(EUR billions)

Gross
issues g)

2011 2012 12-month 2012 12-month 12-month

Sept. Sept. total Aug. Sept. total total

French quoted shares

Total 1,076.2 1,185.3 8.8 2.4 0.4 12.8 4.1
Non-financial corporations 957.7 1,049.7 6.7 2.3 0.3 10.8 4.0
Monetary financial institutions 80.5 91.7 1.2 0.1 0.1 1.2 0.0
Non-monetary financial institutions 38.1 43.8 0.8 0.0 0.0 0.8 0.0

Net issues b) Repurchases g)Outstanding amounts f)

 
a) Nominal values for outstanding amounts of debt securities. 
b) Monthly data are seasonally adjusted. The 12-month total is unadjusted. 
c) Data possibly revised. 
d) Excluding the impact of intra-group transactions between banks. 
e) Including units issued by SPVs. 
f) Market values for outstanding amounts of quoted shares. 
g) Non-seasonally adjusted data. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 20 November 2012 
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Table 34 
Debt securities and quoted shares issued by French residents, by sector 
 

Net issues of long-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of short-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of quoted shares by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations Monetary financial institutions Non-monetary financial institutions
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Source: Banque de France. Produced 20 November 2012 
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Table 35 
Company failures by economic sector – France 
 

(number of companies, unadjusted data, 12-month total)
2011 2012

Aug. Sept. Oct. Nov. Dec. Jan. Feb. March April May June July Aug.

1,233 1,234 1,259 1,253 1,247 1,266 1,278 1,260 1,269 1,260 1,242 1,250 1,242

4,664 4,627 4,590 4,594 4,628 4,695 4,700 4,609 4,612 4,504 4,560 4,575 4,544
15,864 15,706 15,617 15,610 15,540 15,616 15,601 15,495 15,478 15,167 15,163 15,406 15,360

13,241 13,338 13,461 13,545 13,462 13,577 13,600 13,486 13,544 13,386 13,337 13,520 13,480

1,783 1,776 1,758 1,804 1,817 1,841 1,886 1,873 1,929 1,911 1,904 1,964 1,970

6,728 6,755 6,749 6,834 6,849 6,891 6,905 6,951 6,957 6,862 6,876 6,997 7,019

1,553 1,532 1,544 1,533 1,550 1,592 1,592 1,542 1,558 1,567 1,564 1,577 1,565

1,083 1,140 1,139 1,162 1,156 1,181 1,200 1,173 1,187 1,166 1,193 1,208 1,202

1,826 1,816 1,836 1,873 1,895 1,899 1,874 1,852 1,881 1,856 1,898 1,969 1,971

6,439 6,358 6,367 6,354 6,348 6,386 6,348 6,304 6,289 6,274 6,277 6,313 6,307

5,143 5,072 5,144 5,104 5,097 5,132 5,132 5,134 5,147 5,066 5,042 5,063 5,067

93 98 99 102 102 109 105 105 106 99 99 97 97
59,650 59,452 59,563 59,768 59,691 60,185 60,221 59,784 59,957 59,118 59,155 59,939 59,824

Sector unknown
Total sectors

Real estate 
activities (LZ)

Business support 
activities (MN)

Education, human health, 
social work and household 
services (P to S)

Transportation
and storage (H)

Accomodation and
restaurant services (I)

Information and
communication sector (JZ)

Financial and insurance
activities (KZ)

Agriculture, forestry and 
fishing (AZ)
Industry (BE)
Construction (FZ)
Trade and
automotive repair (G)

 
Company failures – 12-month total
(number of companies – unadjusted data) (number of companies – unadjusted data)

Construction (FZ) Business support activities (MN)
Trade and automotive repair (G) Education, human health, social work 
Accomodation and restaurant services (I) and household services (P to S)
Industry (BE) Real estate activities (LZ)

Transportation and storage (H)
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NB: The two-letter codes correspond to the aggregation level A10, and the one-letter codes to revised NAF sections 2 A21. 
 
 

 
Source: Banque de France. Produced 20 November 2012 
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Table 36 
Retail payment systems – France 
 

(daily average in EUR millions, % share for the last month)

2008 2009 2010 2011 2012 2012

Aug. Sept. Oct. Share

Cheques 6,533 5,700 5,590 5,478 3,844 4,496 5,177 24.3
Credit transfers 8,413 8,473 8,865 9,646 8,788 10,134 9,970 46.8

of which SEPA credit transfers 29 95 683 2,555 3,745 4,371 4,263 20.0
Promissory notes 1,523 1,250 1,138 1,142 1,072 1,050 882 4.1
Direct debits 1,814 1,801 1,827 1,938 1,671 1,912 2,141 10.0
Interbank payment orders 147 143 133 130 61 194 311 1.5
Electronic payment orders 1,061 1,082 1,141 1,343 1,011 1,850 1,569 7.4
Card payments 921 957 1,009 1,085 1,074 1,110 1,119 5.3
ATM withdrawals 142 143 140 145 152 143 141 0.7
Total 20,554 19,550 19,844 20,907 17,672 20,890 21,310 100.0

(daily average in thousands of transactions, % share for the last month)

2008 2009 2010 2011 2012 2012

Aug. Sept. Oct. Share

Cheques 10,996 10,287 9,507 9,112 6,831 8,126 9,098 17.1
Credit transfers 7,425 7,527 7,356 7,549 6,406 7,807 7,614 14.3

of which SEPA credit transfers 13 38 270 1,400 1,983 2,424 2,246 4.2
Promissory notes 355 334 311 303 284 268 250 0.5
Direct debits 7,864 8,163 8,194 8,502 7,827 7,972 9,060 17.1
Interbank payment orders 425 394 364 342 228 371 533 1.0
Electronic payment orders 47 56 66 76 56 105 161 0.3
Card payments 19,219 20,542 21,505 22,969 23,239 23,950 24,032 45.3
ATM withdrawals 2,462 2,454 2,375 2,422 2,373 2,395 2,351 4.4
Total 48,794 49,757 49,677 51,275 47,244 50,993 53,099 100.0

 
 

Market share developments Market share developments

for main non-cash means of payment for main non-cash means of payment
(% of amounts exchanged) (% of volumes exchanged)

Withdrawals WithdrawalsTruncated TruncatedCredit     Promissory     Debits a)    Card Credit     Promissory     Debits a)      Card 

            cheques       transfers    notes                          payments             cheques       transfers    notes                          payments
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a) Debits: direct debits, interbank payment orders and electronic payment orders. 
 
 
 
 
 

 
Sources: GSIT, STET. Produced 20 November 2012 
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Table 37 
Large-value payment systems – EU 
 

(daily average in EUR billions, % share for the last month)

2008 2009 2010 2011 2012 2012

July Aug. Sept. Share

France 398 367 365 398 451 387 416 18.4
Germany 972 707 829 818 687 601 683 30.2
Austria 59 28 27 27 25 19 21 0.9
Belgium 152 106 95 106 101 91 104 4.6
Cyprus 1 2 2 2 3 2 2 0.1
Spain 331 356 342 367 350 316 344 15.2
Finland 33 28 35 47 89 79 82 3.6
Greece 30 29 28 23 31 17 17 0.8
Ireland 32 30 30 21 17 15 15 0.7
Italy 221 133 129 129 117 107 127 5.6
Luxembourg 60 40 40 57 77 66 69 3.1
Malta 0 0 0 0 1 1 1 0.0
Netherlands a) 264 287 300 308 422 314 316 14.0
Portugal 16 17 20 22 14 10 10 0.4
Slovakia – 3 3 3 3 2 2 0.1
Slovenia 2 2 2 2 3 2 2 0.1
EPM-ECB 43 47 37 36 35 30 32 1.4

Total TARGET2 euro area b) 2,614 2,182 2,283 2,367 2,427 2,059 2,243 99.3
Non-euro area 53 16 16 17 16 15 16 0.7

Total TARGET2 EU b) 2,667 2,198 2,299 2,383 2,443 2,073 2,259 100.0

Euro1 c) 287 255 241 249 222 190 213
 

 

Maket share of each financial centre in the TARGET2 system

(% of turnover)
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The sum of the components may not be equal to the total (or to 100) due to rounding. 
Since January 2009, a new methodology for collecting and reporting statistics has been established on the TARGET2 data to improve data quality. 
This must be taken into account when comparing 2009 data with previous data. 
a) Since 19 May 2008, the operations of the United Kingdom pass in transit by this country. 
b) Variable composition according to the countries which participate in the systems of payment in euro. 
c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
 
 
 
 
 

 
Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 38 
Large-value payment systems – EU 
 

(daily average in number of transactions, % share for the last month)

2008 2009 2010 2011 2012 2012

July Aug. Sept. Share

France 25,992 29,773 31,850 34,141 34,937 28,853 33,114 9.4
Germany 181,625 174,695 173,218 172,884 177,290 162,488 174,297 49.6
Austria 14,199 6,539 5,266 6,294 6,994 6,371 6,850 1.9
Belgium 9,884 8,517 9,454 10,265 10,772 8,937 10,075 2.9
Cyprus 392 389 466 515 652 557 643 0.2
Spain 36,167 29,580 29,195 29,509 30,723 24,054 28,244 8.0
Finland 1,587 1,652 1,589 1,571 1,566 1,449 1,769 0.5
Greece 5,117 5,692 5,904 5,861 3,900 3,301 3,746 1.1
Ireland 5,139 4,824 4,961 4,376 4,813 3,595 3,836 1.1
Italy 36,491 33,943 33,649 33,643 36,659 28,513 34,602 9.8
Luxembourg 3,037 2,847 3,033 3,229 4,107 3,478 3,803 1.1
Malta 50 59 65 72 177 143 159 0.0

Netherlands a) 37,745 36,930 33,304 32,490 33,580 30,370 34,137 9.7
Portugal 5,072 4,191 4,206 4,165 4,216 3,804 4,132 1.2
Slovakia – 606 582 730 1,092 1,044 1,215 0.3
Slovenia 3,018 3,073 3,023 3,039 2,735 2,468 2,671 0.8
EPM-ECB 176 312 333 379 577 568 572 0.2

Total TARGET2 euro area b) 365,690 343,621 340,099 343,160 354,790 309,993 343,864 97.8
Non-euro area 4,277 2,364 3,281 5,344 7,674 7,102 7,840 2.2

Total TARGET2 EU b) 369,967 345,985 343,380 348,505 362,464 317,095 351,704 100.0
Euro1 c) 250,766 227,674 230,124 242,499 266,284 231,058 254,860

 
 

Market share of each financial centre Average transaction amount

in the TARGET2 system in the TARGET2 system
(% of volumes exchanged) (EUR millions)
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The sum of the components may not be equal to the total (or to 100) due to rounding. 
Since January 2009, a new methodology for collecting and reporting statistics has been established on the TARGET2 data to improve data quality. 
This must be taken into account when comparing 2009 data with previous data. 
a) Since 19 May 2008, the operations of the United Kingdom pass in transit by this country. 
b) Variable composition according to the countries which participate in the systems of payment in euro. 
c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 20 November 2012 
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Table 39 
Large-value payment systems – France 
 

(daily average in EUR billions, % share for the last month)

2008 2009 2010 2011 2012 2012

Aug. Sept. Oct. Share

Collateral used in domestic TARGET b)

French negotiable securities 51.2 114.6 105.7 81.6 129.7 126.7 129.4 33.4
Private claims 79.9 129.0 149.8 146.4 192.2 199.6 198.9 51.3
Securities collateralised through CCBM 62.8 79.9 76.9 60.5 49.8 52.3 56.1 14.5
Other securities c) 8.2 7.9 5.9 3.5 2.1 2.2 3.0 0.8
Total 202.1 331.3 338.3 292.0 373.8 380.8 387.4 100.0

 
 

Monthly change in amounts exchanged in French payment systems a)

(EUR billions, daily average)

Cross-border TARGET Domestic TARGET

Monthly change in collateral b) Collateral used in October 2012 b)

(EUR billions, daily average)
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a) Since 18 February 2008, TBF (the French component of TARGET) and PNS systems have been replaced by TARGET2-Banque de France, the 
single French large-value payment system. 
b) Until 15 February 2008, the indicated amounts corresponded to collateral used for intraday credit in TBF. Since the go-live of the “3G” system 
(Global management of collateral) and TARGET2-Banque de France on 18 February 2008, the amounts represent the collateral posted in a single 
pool of assets and that can be used for monetary policy and/or intraday credit operations. 
c) Other foreign securities submitted via links between securities settlement systems. 
 
 
Source: Banque de France. Produced 20 November 2012 
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Time series

Money
http://www.banque-france.fr/en/economics-statistics/money.html

• Monetary developments – France
• Monetary aggregates – Euro area
• Deposits and investments – France

Securities, loans and deposits
http://www.banque-france.fr/en/economics-statistics/securities-loans-and-deposits.html

• Deposits and investments
• Loans
• Debt and securities
• Financial accounts

Business and survey
http://www.banque-france.fr/en/economics-statistics/business-and-survey.html

• Business surveys
• Regional publications

Banking and fi nancial activity
http://www.banque-france.fr/en/economics-statistics/banking-and-fi nancial-activity.html

• Financial institutions
• International banking activity

Companies
http://www.banque-france.fr/en/economics-statistics/companies.html

• Loans by type of company
• Payment periods
• Business failures
• Company accounts in Europe
• Structure and performance of companies
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Rates
http://www.banque-france.fr/en/economics-statistics/rates.html

• Exchange rates
• Policy rates
• Interbank market rates

Database
http://www.banque-france.fr/en/economics-statistics/database.html

• Interest rates and exchange rates
• Monetary statistics France – Euro area
• Deposits and loans in the French regions
• Securities issues by French residents
• Non fi nancial sectors debt’s ratios
• Non fi nancial sectors debt’s ratios: international comparisons
• Financial intermediation rate
• National fi nancial accounts
• Banking and fi nancial activity
• Balance of payments
• Foreign investment position
• Business surveys
• Businesses: terms of payments
• Means and systems of payments
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